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ro'.ir.T 


U.s. Tifnniry Dcj'oflfn^nl 

Internal llevrnuo fnvlie 

A. bato 1’irlnoi* cciwncnccd 

J./X/V* _ 


D. County In which located 

C. Krt»' -tr ! > u >r*i rf-Helty 
(Si ^ 4~ r »t ln«t. K) 

ucnIty _ 


JOINT EXHIBIT 10 J - Form 1065, Partnership 
Return 1961. 

J.S. PflimSERSS? P.liTI!":! II JICOME 

(To bo filed nho by rymticitcs, pools, joint venturer, etc.) 

FOR CALENDAR YEAR 19G1 

or other taxable 

year beginning.... lC31,*ar»d endiru/...................... 

(please TYrc: or rniuT plainly) 


HO oil 


Nam* 

Onpvcr.iHJ., Cr*'-*vrcJ.X 3 . 1 . raicr.no 


Number and elroot 

f!A 3 nir.*. 7 Atlin Hlvd. I’mf. 



ViXl 


me number, Slat* 

3, V".i York"'. 


ie . \ 

ess: Returns and allowances „\.. 

..;s.a. I....... .. 


7.633.0-/ 



TTiyaiovcir 


D. Erv.r ’ >or Identification I City, town, postal iono number. Slat* 

’'lS-0622012 | Syracuse 3, I'v-i York'' . 


INCOME . ■ \ 

hitiuciion no. ■ f \ 

1. Gross receipts or cress sales. Less: Returns and alloy/ancos .A.....*..•«••!. 

2. Less: Qcst cl goods scld (Schedule A)...n.. 7*033*07 

3. Gross profit (lino 1 less lino 2)..y# •••*•••• ... 

4. Income (or loss) from other partnerships,, syndicates, olc^attacfx etatomont). 

5. Nonqualifying dividends, (cep Instruction ,, y,, 4 »j....... 

C. Inlcrest (lully taxable) \...... 

7. Kents (Schedule B) ... ......... 

8 . royalties (attach schedulo)....... 

9. Net farm profit (or less) (Schedule F, Form 1040).... ..... 

10. Not gain (or less) frem sole cr exchange of property other than capital assets , 

(from lino 13, Separate Schedule D, Form 1065). .. 41^97*0 

11. Other incomo (attach schedule)........... 

12. Total incomo (lines 3 through 11)...... 

DEDTJi. "ONB • - I A 33 , 57 

13. Salaries and wages (other than to partners)..... 1 1 v 

14. Payments to partners—salaries and interest..... 

15. Pont........ • • • 

16. Interest (explain in Schedule C)...■♦.......... 

17. Taxes (explain in Schedulo C).... 

18. Losses by fire, storm, shipwreck, or other casualty or theft (attach statomont). 

19. Bad debts (Schedule H)... 

20. Repairs......... 

21. Depreciation (Schedule I)..... 

22. Amortization (attach schedulo)..... 

23. Depiction of mines, oil and gas wells, timber, etc. (attach 6 chodule).... 

24. Other deductions authorized by law (explain In Schedule])... 

25. Total deductions (lines 13 through 24).j..^<\. M .... 

26. Ordinary income (or loss) (line 12 less line 25). » 





.C03.13 


3,S3J.'Jl 


ADDITIONAL {INFORMATION \ 

E. Is any member of the partnership related by blood or marriage to any other member?. .V. 1 .*. 0 Yes No 

F. Is any member of the partnership a trust for the benofiTof any person related by l^bcd crrj^Jrriage to any other member? 0 Yes fcj No 

O. Did the partnership, during the taxable year, hcfve any contracts or subcontracts suh^Tto the Renegotiation Act of 1951? 0 Yes 0 No 

If “Yes," see General Instruction.P and enter appropriajo amount her$^r.... $ - 

H. Did you claim a deduction for expenses connected wlth^(I£answer^ 0 dSny question is "YES,” check applicable boxes within that question.) 


H. Did you claim a deduction for expenses connected w)th^(I£an 

I . A hunting lodge 0. working rankhor form CD. fishing f j ^ 1 
camp □. resort property 0 pleasure boatjar^acht til N 
or othor similar facility QJ? (Otter than wr^r^the 
oporotion of the facility was the partriersV^g^princlpal 
business.) 

2. Vacations for partners or members of their families or G Y 
omployecs or members of their families? (Othor than {*] N 
vocation pay reported on Form W-2.) 


li'CS 
t} NO 


3. The leasing, renting, or ownership of a hotel room or 0 YES 
suite □. apartment 0, or other dwelling 0, which was NO 
used by partners, customers, employees, or members 

of their families? (Other than use by partners orem- 
* • ployees whtlo In business travel status.) • 

4. Tho attendanco of membors of partners families or 0 YES 
. your omplo>ces’ famtltes at conventions or business £3 NO 

mootings'* 


1 doclare under penalties ot perjury ttiat I have examined this return (including accompanying schodulos and statements) and to the best ot 
niy knowledge and belief It is true, correct, and completo. If prepared by a pei 6 on other than taxpayer, his docluration II based on all infor¬ 
mation of which ho has any knowledge. . 

r,„nh„r..!...3/30/62... 

l^tynulur* el porln*r or m«mb*r) iJAftnw a (Uo?«) 


Sign her.. 


iSigrvolur* ot pi*for*r oih*r ihon partner or an«aD*r) 


harry PALERMO 
.(EliHiJi'* Accountant 

843 HIAWA1 HA BLVO w SW.CUSC N 


(l>o ?«). „ 

3/30/C?. 


f t .• 
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JOL\ T EXHIBIT 10-J Form 1065, Partnership 
Return 1961. 


Femv 1005-1901 


Png'S 2 


Schedule A.—COST Ol vOODS SOLD ’ | 

1. Opening Inventory* 

Loss: Cost of items 

withdrawn fdr 
personal use.... 




if? 

3. Cc;t of labor, suppli 
A. Total of linos 1, 2, o 

5. I-oss: Closing inventc 

6. Cost of goods sold. 

-■ j, etc. ...... ."V. 

Schcdulo 

ry. 

* 

Inter here and on line 2, 

7,633.07 

U • 

• If d.fftronl from latt year’s cloa.ng Inventory, otlach 
explanation. 


1. Method ol In .ory valuation Cost Q; lower oi cost, or 
. . market Q UFO Q other II other, attach explanation. 

2. Was tiro method ol Inventory valuation indicated abovo the 

came method used for I960? l] Yes □ Ho. II "Ho" 
v attach explanation. 

3. If invenlory is valued at lower of cost or market, enter total 

cost $.. and total market valuation 

$...ol those Items valued at market. 

4. If closing Inventory was taken by physical count, enter dato 

invenlory was taken.,. If not at end of 

year, attach on explanation of how the end of Iho year 
count was determined. 

6 . If closing Inventory was not taken by a physical count, attach 
an explanation o! how Inventory items were counted or 
measured. 


Note: Any Item* speciall. allocator! to tno partnors should bo includod in tho appropriate column of Schodulo K, instead ol 
the lines indicated by Schedules B through ). (Soo General Instruction 0) 


Schedule B.—INCOME fROM, R£liTJi« , 


1. Kind md location of property 

| 7. Amount of rent 

3. Dtpreciation (riplam 

in Schaduls 1) 

4. Rapatri (oiclain in 

Scneduis 0-1) 

S. 0lhirrrr«mi*i 
(•(plain in Scfted. 01) 

ToCnchoch 1'arta 





C43 Illnuatha lllvd. 

9.CS0.G0 



• 

045 IllacaUm lllvd. 

il.lCS.Ct) 













■ 






1. Totals... 

21.010.03 



frwrapmm 

2. Net Income (or loss) (column 7 less sum ol columns 3, 4, and 5). (Enter on line 7, poao 1). . 



Schedule D-l.—EXPLANATION Or COLUMNS 4 AND S Of SCHEDULE It 


Column 

lipijnjtton 

Amour* *. ■* 1 

-Colofni 

fiplanaticn 

Amount 











* 







. . T* 



1 











. 

J 





Schcdulo C.—EXPLANATION Or INTEREST AND TAXES (Lines IS and 17, Page If 

Ciplanatton 


la fc.. XnuLt.. &. -DepoaXc - 1 lor-fccojoo — 


Real— T . -itA to -Xaaao.. 

Payroll - Tuuoa- —. 


-Total- 


Aroint 

Ciplanation 

,.jr> !r Cj’.<)r7 a -| 


v: sm | 


—A.ArA.j'cJ 


.jr_?. x/;. 





• 

1 

_ 


Amount 


c t ,t>i ' 


Schedule D.—ATTACH SClltDULE D (rorm 106S)TO REPORT SALES OR EXCHANCES Of PROPERTY 


Schedule II.—DAD DEBTS. (Sec Instruction 19) 


J. Taiabls 

2. Not profit from businott 

’«» on account 

* -4. Bad debts of orfanliatlon If no 
rmrvo n carrnd on books 

If organl/ation camsd • rssrrvs 

ysar 

S. Cross amount addod 
to irso'vs 

6. Amount Chargad 
against fesarvs 

1958... 

..... 

» t. 

. r ■ .> 

i 


1959... 

a. 





1500... 

_ 




■ ■ —.• "•' 

1901... 

-■ -■ i ■ ■ — 


. - - - 


.• 


NOTE.—Securities which are. capital csrets and which became worthless within the taxable year should bo reported In keparato 
' •••■ "*4. Schedule D, Form 1065. v • 
















































Totals 


JOIST EXHIBIT 10~J — Form 1065, Partnership 
Return 1961. 


Form 1005 -1061 


1 Kt«4 of property (it build ^S » 1 jU mjtff.jl ol w»wK 
ConilfiMtd) litlude land «nd other ng'idepitoabie pioprrty 


Schedule X.—DEPRECIATION, (Coo In.l 

h,.h ^ * 3 Coitoi other | 4 Deprern 


’on 21) 

«i. I ^ • j it 


I 3 Coti of other ! 4 Dn>re*i»t»on el- » 9. f/etKod ' e • 

i Dal# acquired , in v lowed (or | conp.i ri * p *'*( *) 7 so 

(ticket i>"d; in pnor years ! depravation or Mo (years) j ler iti jitM 


i. Toiof. 

: rv.trCJ.2i 

2. Less: (a) Amount o! depreciation claimed In Schedules A and D and elsewhere on return 

(b) Amount of additional lirst year depreciation Included above. Enter In col 5 Sch K 

3. Balance—Enter here ond on line 21, paae 1 . 

! -o. 

Schedule J.—OTHER DEDUCTIONS. (See Instruction 24) 

C.pt.n.i.on 1 Amount || Cmtuulion 

Amount 


iquuTq 


6,C3lo9t> 


11,312.97 


11,312.07 


11,312.97 


120 norm Dri ve, Syvacuoo 4, j:c:i Yoglt 
Gerald P. l/ac'.uano 


201 tiarlon Drlvo, Syracuao 4, Ib\> ViorS 


S. Payments to partncrs-saiarits , . . . 

and interest I 7 QuaMy.nf d.v.deMi 

(Mna 14. page I) •'•«) 


Continuation o! Schedule IC 

8 Net short term gam (oi 9. Not k>"| term (am (or .. . , . . I ,, u 

tou) Irom tala or ion) from tale or ci- to Net fain (or loss) under, 11 Nat earnings from 12. Cinema account 

change ofcepitji assets chance ol capital esiets *tction l?Jl (from line 10, seif employment (from allowance 

(from line 3, schedule 0) drum Tina 7. Schedule 0) Schedule 0) line 10. Schedule N) (see instructions) 


« iht instructions for oflici items required lo be reported separately. 
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JOI.\ T EXHIBIT 10-J — Form 1065, Partnership 
Return 1961. 


Schedule L.—BALANCE GIlEET. r 


ASSETS 


Amount 


Amojnt 


1. Cash....... 

2. Notes and accounts receivable. 

Less: k'crcrVo tor bad debts ... 

3. Inventories: 

(a) Olhor Ilian last In, firet-out. 

(b) I.ad In, flrcl-out. 

4. Investments In Government obligations .. 

G. Other current acsels—Including sherttorm markol- 

able Investments (attach acbodulo) ... 

G. Other Investments (attach achodule/. 

7. Buildings ond clhcr lived depreciable assets. 

Less: Accumulated amortization and depreciation 

8 . Dcplelablo assets. 

Loss: Accumulated deplotlcn... 

9. Land (not at any amortization).,. 

10. Intangiblo osscIf (amortizable only) 

Less: Accumulated amortization ... 

11. Other assets (attach schedule). 

12. Total assets.. 

LIABILITIES AND CAPITAL 

13. Accounts payable. 

M. Mortgages, notes, and loans payable (short term): 

(a) Banks... 

(b) Others... 

13. Other curront liabilities (attach achoduleVnT-cig. 

18. Mortgages, notes, and loans payable (long term): 

(o) Banks... 

(b) Others.. 

17. Other liabilities (attach schedule).. 

18. Partners’ capital accounts.. 


—6 r SC3vl4- 


io,ccarco 

/o.ir.Q . rp 


■30,-160.0a 


4i,:?.0vco- 




Schedule M.—RECONCILIATION 0? PARTNERS' CAPITAL ACCOUNT3 


3 Incoat« not included n 4 Ordinary income 
column 4 piu*. nonlmt.4 (of lott) from lm« 2$ 


5 to»**i nol Included tn 
column 4 piut ut'i.iowsblo 
deduction* 


( Withdrawal nnd 

dljtfibut.uftj 


46,2V7vU 

4tW7".3* 

46,247^ 


12,312.07 

lJ.iol0-.-9? 

11,012.9? 


r2j79SlTT9 TOrSO 1397C42^3 J -3379C079t- 

Schedule N.—COMPUTATION Or NET EARNINGS TROM CELr-EMPLOYMENT. 


- OjKTrti - 2 : 0 rlC?v&? 

(See instruction for Schodulo N) 


1. Ordinary Income Increased by casually tosses (line 26 plus line 18. page 1). Do net include Income received for the 

performance of services as a doctor ©f medicine.... . . 

2. Add: Payments o partners—salaries and Interest (line 14, page 1) ........171 ~ 

3. Net loss I rom salo or erchange of properly other than capital assots (line 10, page l)..|_ 

4. Total....•.;... 

8 . Less: Portion ol line 4, page 1, which does, not constilute.xiet.qqini^g, j[q>m sdil-employment.... I... 

6 . Nonqualifying dividends (from line 5, page 1) ........... 7.......".. •' 

7. Inlerest (see instructions) ...... 

8 . Nel rentals from real fcstaie.r; ..-... 

9. Net gain from sale or exchange ol properly other than capital assets (line 10, page 1).. 

10. Nol earnings from selfomployment. (Enter In column 11, Schodulo K)....,. .CIJ 



1. Capital account at 
ol year 

7 Cap-fat contributed 

during year 

(a)... 

...39-,079.12 

-.-.0,722,06- 

(b) ... 

(c) ... 

(d) ... 

■'WWao 

- Ci722;17" 

-47,6C3.9? 

•C,702;17 • 

(o)... 



Total, 














































r 

5 DEPRECIATION 
[S 

• ON CONTRACT BASIS 
IS 

I 

rRACT PRICE 

:entage 

»ived-1958 . - 

Lared-1958 

iived-1959 

Lared-1959 

stved-1960 

eived-1961 

lared-1961 


CAPPUCCTLLI, CAPPUCCILLI, PADUANO 
SCHEDULE OF CONTRACT SALE OF PROPERTY 1961 



LEADER 

FARM 

$ 6,433.37 

397.29 
6,036.08 

•50,000.00 

6,036.08 

43,963.92 

43,963.92 

50,000.00 

-m 

6,000.00 

5,280.00 

22,000.00 

19,360.00 

- 0 - 


PRESTON 

FARM 

$ 12,000.00 

- 0 - 

12,000.00 

40,000.00 

12,000.00 

28,000.00 

28,000.00 

40,000.00 

70 * 


12,000.00 

10,560.00 


5,000.00 

3,500.00 


J 

CHRISTOPHER 

FARM 

$ 23,000.00 
- 0 - 

. ~ 23 , 000.06 

- 46,000.00 

23,000.00 
23,000.00 

23,000.00 
25,500.00 
" 90* 


5,500.0.0 

4,950.00 


HENDERSON 

FARM 

§ 125,460.00 
- 0 - 

125,460.00 

216,500.00 

125,460.00 

91,040.00 

91,040.00 
114,390.00 v 

- mu 


33,390.00 

26,712.00 


JOINT EXHIBIT 10-J * Form 1065, Partnership 
Return 1961. 
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JO IS T EXHIBIT 10-J Form 1065, Partnership 
Return 1961. 

1961 


TAXPAYER-Cappucctlll._Cflr l puccllIl^r^duaaa 



EXPLANATION OF OTHER DEDUCTIONS 


































♦ 


f 


ronr.x 


'ii n p 

fiGwii) 


JOINT EXHIBIT 1 I K - Form 1065. Partnership 
Return 1962. 

li.S. PARTtJERS!!." RETURN v. II’COWE 


D.^. T«#n*w*jr n«pn>im«nl 
liivtnut Stivlf* 

Polo Utmui iMtiimriiwod 


D. Ccuntf m which located 

Onondaga 

C. Frl»’C*f»«l l>u iron nctivilf 

Rc'alty ,,0 ‘ *' 

D. Principal | tw*Jacl nr lOrviCB 

Rental Ct Calc a 


or other larohlt 
yarn boginning 


(To bo fllod also If syndicate^ pools, joint Venturis, ate.) 
FOR CXLrNDAR YEAR 190a 


- 7 ISG2, onck ending. 

.. 'irLCAac typc or pnnjT plainly! 


y 1 '* 

Ccppuccllll, Ccp^ucclUJ/Cj Paflunno 

Nutrl«r tlrool * • # 

8^3 Jlicrjatha HLvd S\laat 

0*1. ljwr\,ro*lal ! ’**• lYurnbrr^itjt* 

Cyracuco '3, T.cv YorU 


V. Emf lo/er Ida-.uhca* 

lion nwoUr 


Rental & Salop s\ Gyrgcuco 3^^JIcv York J.5-OC22012 

IMPORTANT All opplicobtX lines ond r.ho rtu>Y?nusl be tilled in. II Iho lines on the schedule. oro not sufficient. ne Instruction R. 


iMttMMtwkMN*. ' INCOME — i9»I/Y3".V«i 

1. Gross receipts or gross sale, . Lest. Rolurr.s ond allowances..« - . - 

2. Less: Cost ol goods sold (Schedule A) and/or operations (attach echedule)...... T* , -?*_ 

’ 3. Gross profit (lino 1 less line 2).....7;. . . JjO.J/S - 

4. Incomo (or loss) from olhor partnerships, syndicates, etc. (attach statement).........• . 

5. Nonqualifying dividends (attach Itemized list—see Instruction 5).7...., 

6. Intcrost (fully tasabla)....... . 

7. Fonts (Schedule B).„.' 10,3^.0^ . 

8. Royoltlcs (attach schedule).... •.. *,. .» 

9. Nat form profit (or losa) (Schedule F, Form 1040)...; . 

10. Net gain (or loss) from solo or exchange of proporty other than oapltal assets • * — •• , . ■ . 

(from line 13. Separata Schedule D, Form 1065).; ..-•.•..••••.• ■ . X4, 6gQ »51 . 

11. Other Incomo (attach echedule).■ - . . 

12. Total Income (linos 3 through 11)..7.7 .... W>5lA«33. 

DEDUCTIONS , “' £ ^‘ ~ ~ ~l~~ 

13. Salaries and wages (other than to partners).. . 5>322*C9 • 

14. Payments to partners—salaries ond Interest...’ ..... w—.. 

15. Ront.'...... •* (TOO .00 ( 

16. Interest (esplain in Schedule C).. ”'3>9'12'ti£>"’ ^ 

17. Taxes (explain in Schedule O..'.7, ;;;;;;;; •••v,633.95- *. - i. 

18. Leases by lire, slorm, shipwreck, or other cosuolly or theft (attach elaloment)..7.....;.. . - *• • 

19. Bod debts (from Schedule H if reserve method Is used).. 7...... '• ^*5^0 .00 . . 

20. Repairs...*... ...... .... 

21. Dcprccialion (Schedule 1). •h*3»509s5T*- 

22. Amortization (attach schedule). .•. ' 

23. Depletion of mines, oil and gas wells, timber, etc. (attach echedule).- -•- • 

. Other deductions authorized by law (explain In Schedule J).........*.. 12,910. 65' cirio w 

25. Total deductions (lines 13 through 24). . . ^ 

26. Ordtnory incomo (or loss) (line 12 les s line 25) . . . I),g9|j.l;2 


_ . . ,, ADDITIONAL INFORMATION Z - 

* ‘ 5 on Y mem h«r ol the partnership reloted by blood or marrioge to any other member?. □ y e , PI No 

H wli' mcm ** r ll,e P cr,r ' ershi P ° 'rust for the benefit of ony person related by blood or marriage to any other member? □ Yes *'□ No 
M. Ml.e partnership, during the taxable year, have any contracts or subcontracts subject to the Renegotiation Act ol 

....... □ Yex "Q No 

It res, see General Instruction Pond enter appropriate amount here ’ . 

I n^ U n,ie!nlm«^,J ,1_ I _ . 1 .. ... .. *.. 


I' Ah m n for ex,lenses connected with (II answer loony question I. "YES,” check applicable boxes within that question.) 

ImJn V G ' H°n nq , r ° n °sli arm D L , ' ( ^‘ n<3 YES 3>IV renting, or ownership ol a hotel room or □ YE 

!T P e 0r ' P T°f ert r y I- ] ' , P ^ ,Ure w boQ '» yachl « U NO w^Tulta □ apartment □, or other dwelling □. which wo, □ NC 

era"L 5 hef^tl v wBh m" fl U A. by Partners, curtomers, employeox er member, ol , 

era ton Of the faoltny was the partnership, principal bu^ e- ! J thelTlamllles? (Other than use by partner, or employee, 

, w .! i , , ,-j. ' ", while In buslnes* travel status.) 

2. Vocation, (or partner, or members of their fgmrtlesortm- 0. YES ^The al^donce ol member, ol partners' (amities or your H YE 
ployocs or members of their families? r Ihon vaca- Lj 

lion pny reported on Form W-2 )* ’ " 


sul^e LJ apartment Q. or other dwelling CJ, which was Cl 1 
uw<l by partner*, customer*, omployeoa. or mombor* of 
1 j (heir lamilies? (Other than use by partners or employocs 
w while in builnesa travel status.) 

^A.The otj^ndonce of members ol partners' families or your R 
eppltfyees' families at conventions or business meet- LJ 1 
fnqs? 


I doc tiro under ,* iialtir-s ot per|u,y ll.al I tnvo exomined this r»>rrf (TnctuJlnq occomponyln o tchedulce ond tlalemenit) and m ihn 

-u- \ '***** i .HAimY "pai Ftiun . - itetifG} . 


7lgn here. 




Culynotur* ot proporor 


partner or mombor) 


MAURY PALERMO 

.TOiinr^auin-ANr- -- —jb 

M3 HIAWATHA »iV0 W. SVRTCUSt. H, T, 


I. 













































JOINT EXHIBIT 


Schedule A.—COST Or 


Q'3 


1. Opening Inventory* . . 

2. Perchu.es. . 

Loss: Cos! ol II' mi 

wiihdrawn lor 

pcrr-onal uro .... ___ 

3. Cost ol labor, supplies, elc. 

4. Total ol lines I, 2, and 3. 

5. Leu: Clos'ng invontory. 

6. Cost ol goods sold Enter hero and on 

lino 2, page I . 

•tl d'lfcrenl from tail y.of'» clos rvj Invontory. ollaeh 
nploihjiion. 


Cao 

Schcdulo 


1I-K — Form 1065, Partnership 
Return 1962. 

_ • » ^T 1 »• 

1. .7 , or narUt Lj; 

1.110 13. c>thur □ ? X^.i.or, utt'ich * xpl'uu lion. 

2. Have wM** d w.,i Uonma i>lfllnv(f,t. 7? Y r j CD NoD* li'To*/* 
worn t ?wr.tt'«sv./r.i ca.% t» I cn th* h r, r I 

(<j) n y< 1 at 1 loJucbm. Horn jxirt f i!u> Ir.vorJcry 

(b) f J I i-rcinln j» ru» Jiiwt.-r.s 1 -:n Iho total inventory , # 

(c) ( j Valuation cl individual items. 

II ’ a cr "b'' is checked. in! r iho p rf c*‘^taQO cf v/rito<Jcrrfn3 

. %. For "a,** "b.’*cr "c'V-nt-'r the»l: Mar ©mount of v/rito- 

downs $ . (II net availofc!o. orurnato and indicat® 

that tho figure is on e:Lmcit* ) 

3. Was the inventory verified by phy* cul count during tha year? Yc;Q 

No □ II “No,*' otlach es^’anatinn ol how tho clorlng inventory was 
dote rrr. mod. • • • 

A. Wai thero any rubstantial change in tho manner ol determining 
quantities, cobts or valuations balloon tho opening end closing in* 
vontcucs? 

Yes □ No D- If “Yes,** attach explanation. 

KOTE: If a Hi feet oti*#r conncf l*» g *on lo « n jctt.o* «*i »r h •*« p.gnotlo*. 


Koto: Any item* spoctally allocated to tho partners should bo includod in tho oppropriato column ol Schodulo K. inotoad oi tho 
line* indicotod by Schodulco D through I. (Sco Goncral Instruction 0) 


Schodulo B.—INCOME FROM RENTS 


1. Kind and location of proparly 


2. Amount of rant 


1 Deputation 
fSSftHS in 

Scnedui# l) 


4. Repairs 
(na'am m 
Schedule B-1! 


3 Hiawatha Blvd. Woat 


PatachecK Forma 


5. Ot*»f ir^ie 
(otplain m 
Schduii 6 1) 



1. Tctols...... .1 

2. Net I nco r id (column 2 lets sum cf columns 3, A, and 5). (Enter on lino 7. page 1). . .110, 3^0 .00 


Schedule B I.—EXPLANATION Or COLUMNS 4 AND S Or SCHEDULE B 



Schedule C.—EXPLANATION Or INTEREST AND TAXES (Line. It and 17, Page 1) 



Schedule D.— AT lACH SCHEDULE D (Form IOCS) TO REPORT SALES OR EXC1IANCES Of PROPERTY 



NOTE.—Securities which oro capital atieti and which bocamo worthlou wllhln Iho taiablo year .hot. Id be roporlod In ceparalo 1 

Schodulo D, Farm 1069, . , ....... , ’•.•'■nr 

* • * " . ■ . ' 1 i , . .’ •» 'J • • .. u I 

i v *1, ■,>•••** 


































































<0- 


JOIST EXHIBIT I1K - Form 1065, Partnership 
Return 1962. 

form 1065— IPG? r.rliritii'p (!#'««• Iir.lrut iJbii II, po»jc 3) P.-go 3 

Till', r-lsojulo I- .!•• - . ! r || mil !• I v- ;• — • •*. 3 

«MW*Uor lor Una t n; ■ ' . ■ ' i I Igr -'fj' an >1 > 1; DMIV u» Iht llfd 

hnouti.l lor tt.n imw p.|‘.IM mi l i >_ / I. . I'm I - it." < r (-re mlnrr. I 1 ''ju-'> i cl r ,f r'’7 V; - • quolJ.'-: lor th«i 

InWvtrnont crivill liy V *-iil cl iKn ri'i'ili’i 


vr .In,"nt. (J inl l^r | il ‘.;a ulilllici.) 


I. Croup md^u’df^o 


? Cvl •# rf*** Ov. » ) #i»»l •‘M i'.*; 

•I «"»"f ot >fJf 1 In J«l» (••nO-Pl» 
---OK-—-OR- 


4. O'Vt 

in l*)t 


0« ---- ‘ “ * *-OK —- w . 1 (•((!.( 4t*ln o"l/ lo 

1.1 of popoHy C o# Moot loot* 0«t« Mount* I M hoc. 11-ill 


5 0*tff'l4f on | M'tHJ*’ 1. t!**.»Mo| 

loVr, •»«'••• •■•vni.i* i «■*»*" «4 * °v';- v.r 



1. Totals. ' *. 

2. Lew: (q) Amount ot depredation claimed in Schedules A and B and elsewhere on return. 

(b) Amount of additional first yeardoprodation Included above. Enterhereandincol. 5. Sch. K 

3. kalanco—Enter hero and on lino 21. pago .. 

4. Cost or othor basis of fully depredated assets still In use. 


. Schedule J.—OTHER DEDUCTIONS. (Sc© Inotiuction 24) 



Total (enter hero and on line 24, page 1) 


Schedule K.—PARTNERS' SHARES OT INCOME, CREDITS, AND DEDUCTIONS 


|. StatotUKi md idd'fuei pin**' (Dttipatt at"’eitdtal alims. if my ) Whtrt return 
of pjrtnof o» (rtomlitf >t Mod In mothoi mtonul «•*•*«• tfislitft. sprtify dt»lri:l 


2. Sociii Stcviilp I'lnZ ‘ °4,"{n I S. MMhM*«■ 
«•*»« U.Mtrtti (|. M 2S .”!.!) d.c«...0on 

bulMMI ‘ I_ - 



Continuation ol Schedule K 


• FQOIOoll to ri'lntri—ullHct * 7. Qnllfylnf 

«ntf inicic\t I dividend* 

(fa* I.OOftOi) ' | (itlMMlrnfwd Hit) 


11 Net earrmgi Item 

17. lipOMU 

$ult «fr.lilii»fl»rf»l(.i in 

olloworco 

imo 10. Schedule *) 1 

(l »0 Iftlll«cli0«s) 













































JWCTTfflCTWfcl 


4. Ofdlraty income 
(01 leu) item Urn 26 


S. lone* not included 
in column 4. plus 
unallowabla deduction! 


1. Capital account at 
beginning ol year 


7. Capital contributed 

during year 


6. Withdrawal* end 

distributions 


Scl.cdulo N.—COMPUTATION OF NET EABNINCS mOM BELT-EMPLOYMENT. 


(See Instruction for Schedule 


Amount 


JOIS T EXHIBIT U-K - Form 1065, Partnership 
Return 1962. 


Form 1065-1062 


Schoc'ulo L 


balance nrcnra O 


Ceginnlng cf (liable year 


£nd of taiable year 


ASSETS 


Cash....... 

Notes c *■» 1 accounts rocoivoblo... 

(a) Locs: Rcservo for bad dobts.... 

Inventories. 

Investments In Government obligations... 

Other current arsotr. (attach schodulo).... 

Other Investments (attach schodulo). 

Buildings and other fixod depreciable assets. 

(a) Less: Accumulated amortization and depreciation. 

Dupletabio assets.... . . 

(a) Less: Accumulated depletion... 

Lo'.d (net of any amortization)..... 

Intung'Mo cssots (amortizable only). 

(a) Less: Accumulated amortization. 

Other assets (attach achodulo)... 

Total acsots. 

LIABILITIES AND CAPITAL 

Accounts payable... 

Mortgages, notes, ond bonds payable in less than 1 year. 

Other current liabilities (attach schodulo)... 

Mortgages, notes, and bends payable in 1 year or more.. 

Other liabilities (attach schodulo). 

Partners' capital accounts. 

Total liabilities and capital. 


.!u95J*3£ 

285,010.20 


. 2,1 

11*1,127.17 


117,141.74 ■ 

""32,1*3V.I3 Gl*,707 .611 


86,128.1)6 . 

IU,514.01 71,614.1*5. 


.225,279 00.! 


....35 1212 .fi) 


-.599,95 4.17 

.... 6,308.16 
21,550.0b 

998.34 

"244,910 ;oo' 




54 171 


1,201,99 3.89 

1,453.714.37 

5,572.29 
.Y4 ;726V 60 

HS 50 O 0 

T,"3W,'9 22~o8 

tj* ■ ■- 


Schcdulo 14.—RECONCILIATION OF PARTNERS' CAPITAL ACCOUNTS 


3 Income nol included 
in column < pluj non* 
laiable income 


7. Capital account at 
and ol year 


11035,224.20 


1. Ordinary income increased by casually losses (line 26 plus line 18, page 1 ). Do nol Include Income received lor | 
the performance of services as a doctor of medicino. . . 

4,995 42 

2. Add: Payments tc partners—salaries ond Interest (line 14 , page 1 ).'.:... 


4,995 42 

3. Net loss from sale or exchange of properly other thanpapltal assel. (line 10, page 1). 

4. Total. 


5. Less: Portion of line 4. page 1, which does nol constitute net earninas from self-employment... 

6 . Nonqualifying ..wi iends (from line 5, page 1 ). 



7. Interest (see ir..tract.:as) . :. 1 ,. 


14,690.51 

- 0 - 

8 . Net rentals l;oni rsai eMate.!. 


9. Net gain Irom sale or exchange of property other than capital assets (line 10, page 1).. 

10. Net earnings Irom sell-employment. (Enter In column 11 Schedule K). 

14,696.$. 


w us. •OVOWMpff rwvrms omciiita-o-oattu 






P 
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JOIST EXHIBIT 11-K — Form 1065 , Partnership 
Return 1962. 


schedule d 

(form 1065) 

/y.F*. Tn'd'tmy Department—Internal Devon^rvic« 

GAIHS fcrf LOSSES FROAi SALES GR EXCHANGES of property 

Attach lliin r.chcdulo to your 11.6 Pnrlnrrubip Return of Income. Form 1005 

1032 

Ter Calcndor Year 19G2. or other taxable year Loginning , 1962, and ondinq 19 


Nome and Addre.-s cl |«irinet*hip 


Coppucc llll, Coppucclll l ft Pcdurno Hiawatha Dlvd., Hoot Gyrocuco, H. Y. 

CAPITAL ASSETS ' 


Sh ort-T orm Capital Goins and Losses—Asuotn Hold Hot Moro Than 6 Months 


• n.nd of ptoprilf (if nrres* 

Ui|. Jll*t h jut. meet of 
d«u"i)tiv« diijilr not 
•down mow) 

t> Ollr acquires 
(mo . Oar, p ) 

c DjIc sold 
(mo., dry. yr.) 

d Cfon sales pneo 
(contml ptict) 

• Pfpreci»t<o*» 
*llow» d (of rih*rMe) 

Of M»»jh |, 191J 
(•tfreb »eh*1wH) 

1 Cotl of ol**f | 

(Ml 61 % tfl- i 

pfftvf r *3 (if n-jt tjf 1 
*"••» •»; *- 1 
I.PfplAtf arpv 14 ilti *_ 

& Of l«ws 

(S plus 0 toss f> 

i. 





























































1 ... 


2. Enter your share of net short term gain (or loss) fro 

m other partnc 

■rshlps and Irom 1 

Iduciaries. 


3. Net short term gain (or loss) Irom lines 1 and 2 Enter here and In column 0, Schedule K cl Form 1065 



* . 




more i nan o m 

lontne 





































so 







. 














S. Enter the full amount of your share of net long term 

gain (cr loss) f 

rom other partnerships and from ltd 

luciaries. 


6 . Capital gain dividends. .. 


7. Net long term qain (or lors) Irom lines 4. 5 ond 6. Enter here and tn column 9. Schedule K of Form 1065 



SALE OR EXCHANGE OF PROPERTY UND ER SECT ION .231 (S«o Instruct ion 10 on oth«i .id.) 


8 . 
























































9. Enter the full amount cf your share of gain (or loss) 
10 . Net gain (or loss) from lines 8 ond 9. Enter here o 

of section 123 

nd in column 1 

l items from other 

0 , Schedule K of f 

partnerships and 
: orm 1065 . 

from (iduciaries. 


SALE OR EXCHAt 

u.Bowling Alley 

Loader Farm 

Headeroon Farm 
Bcnoco Kaolio Load 

4GE OF OTi 

‘1952 

1-1-56 

. U-Co’ 

196ID62 

IER PROPEf 

Y/G2 — 
8-1-58 
2-61 
:: 'i962 ■■ 

1TY (So© Instru 

~3W.sdh 

5C0OO.O0" 
21C000.00 
1> 353S0O-0( 

ctions 11 and 1; 

- 2C03U.69~ 

.397.29 

.- 0-. 

- 0- 

2 on other oido) 

29536.23^ 
6U33 37 " 
3L25UCO.OO 
315,083 00 

(£52(^2 9) - 

« 062l* O'O' . 

vieoo.oo' . 

v3292.Ec — 






■MlMnMMfi 





mmmm 






■MNMMf 












12. Enter your chore tA ouch go in (or loa 

s) Irom other r 

xjrtnorshipo or 

id Irom fiduciary 

mi 



IJ. Net gam (c.r lor .) Irom litwt 11 and 12. Enter hern ond on line 10, paqo 1 ol Form 10G5. 

rA690T5l - 


*Seo Attached Schedule 




























EXPLANATION OF OTHER DEDUCTIONS 




















































JOINT EXHIBIT 11-K-Form 1065 , Partnership 
Return 1962. 



CAPPCCCILLI, CAPFTJCCILLI, PADUASO 
SCHEDULE 0? CONTRACT SALS 0? PBQPERT7 1962 




LEADSB 

FARM 

HENDERSON 

FARM 

SENECA KNOLLS 
LARD 

COST 

LESS DEPRECIATION 

- , 

$ 6,4 33.37 

397-29 

$ 125 , 460.00 
- 0- 

315 , 083.00 
- 0 - 

EASIS 


_ 6,”03~6.bH 

125,46o .06 

315,083.00 

SALS on CONTRACT EASIS 

EASIS 

gain 


50,000 oc 
6,036.08 

"“537903^92 

216,500 00 
125,460.00 
9i,b4o.'oo 

1,353,600.00 

315,083.00 

"1,038,517.00 

CAIN 

contract price 

PERCENTAGE . " ‘ 


43,963-92 

50 ,000.00 

- S3* 

91,040.00 
114,390.00 • 

. -®* 

1,038,517.00 

1,078,430.00 

--93f 

FECEIVED-1958 R • 

DECLARED-1958 


6,000.00 

5,280.00 



RECEIVED- 1959 

DSC LAP ED-1959 


22,000.00 

19,36D 00 

■ 


RECEIVED i960 


. 0 - 

»*. 


RECEIVED 1961 

DECLARED 1961 . 


12,coo .00 
10,560.00 

33,390.00 

26,712.00 

• 

RECEIVED 1962 

DECLARED 1962 


9,800.00 
8,624 .00 

11,000 00 
8,800 00 

3430.00 

3292.80 

TOTAL RECEIVED 

TOTAL DECLARED 


49,800 00 
43,824.00 





JOINT EXHIBIT 39 AM - Purchases and Sales of Farms 
to Stonehedge. 


PURCHASES BY PARTNERSHIP 

(2) (3) (4) 

Farm Owner Option Total 

Price 


Henderson Easter 12/07/59 $125,460 

Patterson Patterson 9/01/60 
| Commane Commane 11/19/58 

! Walter Walter 2/07/58 

iGreen Green 3/15/60 

Higgins Hunt 10/13/58 


SALES TO 


(5) 


(6) 

Date of 
Purchase 


Date or 
Sale 

3/08/60 


2/20/61 

11/24/61) 

) 

10/20/61) 

) 

2/22/61) 

) 

10/26/61) 

) 

1/03/62) 


1/10/62 


1/10/62 

Seneca Kno'.ls 
Property 

1/10/62 

1/10/62 

1/10/62 



STONEHEDGE 

(7) 

Selling Price 


$ 216,500 

1,353,600 v 


DM NO. . TxQ.3..: 7 

? 

...Jl 
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EXHIBIT 15 - Mortgage Settlement Statement. 

;'f.'CK '.y,TTLr.MENT "TAT/"-' AT 


ACF'T.TY: FT FL Id and I b Van Bluer. 

MORTGAGOR: CTOJTT.YDGB DEVELOP; TEAT COLPORATTOI 

MORTGAGEES: PLTL’R L. CAPPUCCILLI 

•ROGCO !!. C7.PFUCC7LLI 

GLRALD F. > /vF' 


Due on mortgages 

To be paid to mortgagees: 

Sale" to PRG Enterprises, Inc. 
Sale to The Village Green of 
Van Buren, Inc. 


Balance due Mortgagees 


LI 29,88-*. 00 
97 , 872.00 


Si ,1 22,870. 


_2 07.775.CO 

$ 899,09^.00 


Conveyance oi remaining property covered by 
mortgages is accepted by mortgagees in full satisfaction 
of the balance due on the mortgages ($*899,09^.00) this ' *r day 
of March 1972. 



Approved: 


rofeffiDGE^PElCELOPMEtJT 


CORPORATION 

* 

c? 






EXHIBIT 46 - Deed. 


f S Inlr»E»* 
I.-vecuc 

Afts-d 


1 11 - '» v. ’ l I 17 , n<«|. <>! s*.*«u*--e» f.-rn ^arhr 

€hm SnbmtnmZ T 


Ti,-*9t**ix -*>.9 str* 

T ' K Te.-.f t-. , • *•• t ■ - ■ r 


March 

Between 


- ^ f ]/t/f/c (fn 
l Ximteea Hundred am/ Seventy-Two 

* 

STONFHEDOE DEVELOPMENT CORPORATION 


a corporation organized under the Inns of the State o: ’Jew York h.-vinr i*s 
principal office at 601 West Genesee Gtr . * , Sv ■ :u ■ , New Ycrlc 
1J204, 

party of the first part, and 

PETER lAPPOCCILLl ' Rorma !. h.is , N. Y. ji •. 

( N. :APPUC "11 of 109 Read, yracuso, N. Y. 2 . 

and GERALD F. FADl NO of 201 Marian Drive, Syracus* , V. V. '.321 , 

/mrt ies of the second part. 

W itiic-si’ih that the party of I he first part.in considcni: ion of 

--One and No/100- Dollar ■? .00 l i 

lau ful money of the I'nitcd States, and other good and valuable con ?: deration 
paid by the jnirt ies of the second fnirt. does hereby remise, release and yuite/oim 
unto the part j es of the second part, their heirs and assigns forever, all 

THOSE TRACTS OR PARCELS OF LAND, situate in the Tcvn of Van 
Ruren, County of Onondaga and State of New York, particularly 
described in Schedule "A" annexed hereto which is made part hereof. 

This conveyance is made in full satisfaction of all mortgages 
neld by grantees on premises described herein. 


REAl EIT ATE 


f T AT 1 OF -4 


•A; TS> ? ‘ilFES T AY‘ &NEW YOR V ♦ 


Ta« -t>cn F18LST3 / ’’ 

i • ■: . ■' V7l n 


■n /'—■' ,v 9 6 9. 4 5 * 


* - 


o 





ij' tin ,,/>/ imri in un>, t< 


EXHIBIT 46 - Deed. 

'/ f>r . n, 1*1 N . 


I 7 > lu\<‘unJ to h<l<! f //. ftnims's Inrim •Jranttif unfa th t pari it* 

seroihl /"irt, thei r n* i rn nnd /or# t er. 




In \\ ilm \\ lx rrt.f. th 

fuirty of the first part Inis causer! its corporate 
st ill to hr hereunto affixed, nml tin St presents 
to he sis! net I hi/ its duty authori zed <»///<•«» 
this 'hi'/ of' 

.Yinelren Ifunilreil nml vor.t.v- T w . 


JTONUIEDGE DEVKI.C P’-’.:-':i - 'X '• 1 C?AT 7 ::: 



Malt’ nt Ni*h ^ urk 

< of ONONDAGA I 

info r e me fiersonal/y fame 
P.-TER 


On this 'Ini/ of' f 

.Vint teen Iliiinlreil nml Seven tv- 

CAPPUCCILLI 


to me personally known. who. being /»// me ilnli/ sworn, dii! ilepo<e nml say that 

In resides in : Norma Road, >yi U3< , Hew Y rk, that 

the President °f Stonehedge Development Corporation 

the corporation described in, nml which executed, the within Instrument: that / ■ 
knows the seal of said corporation; that the seal affixed to suit! Instrument is 
slid: corporate sent; that it was so affixed hy order of tin Hoard of 'lire tors 
of said corporation: and that he signed his name thereto by like aider. 




-V:! r 


<•», S 

? 

* 

* 

f~J 


i i- 


a 


<*' 
-L 

■ ' c, 

S' 3 

v-< ^ 

'V 

u* 

u: 



^ ■- 

*1- 

c 

— 


(*■ ^ 



•-5S1 

6 r-.c; 

j 

Z * •• w 

2 G ^2 

*«ii 

San 

?? 6 i 


> 


: • r . 








EXHIBIT 47 - Certified Copy of Resolution and Consent. 

CERTIFIED COPY ( OF RESOLUTION AND CONSENT 

y r , Peter L. Cappuccilli, being the President, and Rocco M. 
Cappucci11i, being the Secretary of Stcnehedge Development Cor¬ 
poration, a corporation organized under the lavs of the State of 
New York, having its principal offic at 605 West Genes'- 
.Syracuse aw York, DO HEREBY CERTIFY that: 

special joint meeting of the Board of Directors and 
the Shareholders of Stonehedge Development Ccraoratirn was hold 
on the date, time and place set forth in the written Wave” of 
Notice signed by the Directors and Shareholders, fixing such tine 

and place, and prefixed to the minutes of this meeting. 
pm »»• r •- * . * 

The President called the meeting to order and announced 

the purpose of the meeting. The following Directors, being all 

1 of the Directors of the Corporation, were present.: 

f 

Peter L. Cappuccilli 
Roccc M. Cappuccilli 

» ■ 

The following Shareholders, being the holders of all of the out- 

» ‘ , 3 

standing shares of Stoitehedge Development Corporation, were pre- 


Peter L. Cappuccilli 

. * > ... 

Rocco M. Cappuccilli 

2. After due discussion and deliberation thereon, the 
following resolution, upon motion duly made and seconded, vs 
unaniMOUSly adopted by the Board of Directors and Shareholders: 

WHEREAS, Stonehedgo Development Corporation purchased 
lands in the Town of Van Buren from Peter L. Cappuccilli, Rocco 
M. C.apnuccilli and Gerald F. Paduano in January, l?c2, and >-s 
part consideration therefor, executed and deliver'd its p".chase 
money mortgages tc them; and 

WHEREAS, the ■ is a balance due on said mortgage - L;- tone* 
hedge Development Corporation in the sum cf $1,122,^ . 
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EXHIBIT 47 — Certified Copy of Resolution and Consent. 

'AS, .'..-or ’ . i* ’rD C'-r? >r* *! or. is r> 

- r ".iv.lt on said nmtgrigns and tb" heldert have d^mar. . -d .*• 
thereof in full •, and 

' cr.' hedge Develop- rnt Corporat:on 'is r.n»V. - : 

. ’.y .rid t o rt taco 3 in full and the holders are about to Inst i-ut-■ 
proceedings to foreclose the sane; and 

■•JHFHEAG, Stor.ehedge Development Corpor ation hr s id po-tiitt 
o.' the i&nd covered by raid mortyv j and h-.s c fei - 

the holders of said mortgages the sura of “223,75&-- or. r •?' 
of the balance due upon condition that the portions c. th; "--J 
sold be released from the lions of said mortgages; ar.r. 

WHEREAS, upon the payment of said sum of 1223,756-' th- 
will remain a balance duo cn said mortgages in the sum -- r 
£399,094.00; and 

WHHRFAS, Ston^hodge Development Corporation has offered to 
convey the remaining lands covered by said mortgage" to Peter L. 
Cappuccilli, Rocco M. Cappuccilli and Gerald F. Paduano, the 
holders of said mortgages in lieu of foreclosure and full satis¬ 
faction of raid mortgages and the balance of £899,094.0' due 

i 

tr.er on; and 

WHF AS, the holders of said mortgages have agreed to 
release frem the lien of said mortgages the portions of the mort- 
>d p"er.r'ses sold by Ftonehedge Development Corporation upon 
the ryment of $233,756.00 and have agreed to accept a conveyance 1 
of tne remaining lands cover'd by said mortgages in lieu of 
foreclosure and fi.'l rati sfaetion of said mortgages of the prin- 
a’ ia'ance cf ,0 ' 1 .0 due thereon; and 

now, THF.RKFOr , be it 

RESOLVED that this corporation convey to Peter L. Cappucoill!i, 

i 

• r. ; • r 1 1 i ;t 1 Gerald F. Paduano the remaining lands 

scrib'-.' in the mortgages held by them upon v'.tieh j 
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EXHIBIT 47 — Certified Copy of Resolution and Consent. 


there? Is an unpaid balance cf £899,f ■ ir: lie.’ e:‘ . t: r 
and -.a full satisfaction of cord 1 . .; ' . cr-‘ 4 

thereon; ~nd it is further 

RESOLVED the t the President is ar'f'.r z: i or : i 
cake, execute, 'ha corporate seal tL * to end i 


L« a >uee i i, Kocce * • 


•aduano. 


!. The foregoing is a true, accurate and 


cc : - c: 


the ::-j nut.os cf a special meetin? of the . ca* _ cf Dir?c t ' .s . 
Shareholders of the Corporation held on March 1, 19/2 at it- 
office at 60? West Genesee Street, Syrncu-r, J7ex York. 

4. As the holders of all the outs larding shares of Stone- 
hedge Development Corporation, the undersigned he* 'ey approve, 
end ratify, and ccniirm the minutes of s .id meeting and all acti ' 
taken thereat and hereby consent to the conve^snc- 1 of said lands 
in lieu of foreclosure and in full satisfaction of said mortgages. 

IN WITNESS WHEREOF, we have set our hands and seals tin 


firs* day of March, 1 •!?.. 


UOZf^ZZ -. 

_r ^ . r ' ;•. . 

Pet.or/u7! C p j :i 1 * 
President and Si ire so :.•* 

f]) n r~ 

: ■ ' 

.oc c M. C >puc ... 

Sr.-ci :tar ■ ' : f .a • l 


• X l 



* 


y • 


EXHIBIT 47 — Certified Copy of Resolution and Consent. 

j r 

•, o? re- - 

?Y -?r O'JCUDr.CA ) s.-;.: 

OF ii ACUSE ) 


On hi 3 i <r day cf/’//-Cv r , 1 - 72 , b-f u me pc: j on 
esae ?. ' L. CAiPUCCILLI, to ire perso-illy kr.c'*r. r.o, t 
n.e gu. y sworn, did depose ani say t'..it .<: - ‘ s :: r 

. a. s* ■ “ i:or-Ja Road, iyre.cu: 3, • Yo.'.* • is 

-cent of Ttorehedgn Development Corporate e, ’hr 
c' scribed ; a, and which execut d the with! Ir.c. v. ; .. 

•: > • ~-.il of said corporation; tka* ; r.-» seal a. .1 * 
I :x .t .o &uch corporate sc 3 !; that, it was so a.. : U 

of the Board of Directors of said corporation; and that he 
h s r.n_:,e thereto by like order. 

n\ 


ye'i \s<Xi_ 


STATE 0? NEW YORK ) 
CCUI.TY OF ONONDAGA ) SS. 
CITY OF SYRACUSE ) 


On this T day of , 1972, before me personally 

came ROCCO M. CAPPUCCILLI, to me personally known, who, bein’ by 


executed the within Instri'ment; that the seal affixed to said 
instrument is such corporate seal; that it was so affixed by ori 
of the Board o 4 " Directors of said corporation; and that he sirne 
his name thereto by like order. 


O • 


m CWO 


»•«*?) 

j. r7ix 




O' Tt 



EXHIBIT 47 — Certified Copy of Resolution and Consent. 


WAIVE" O ' NOTICE OF SPECIAL ME '.iIMG Or' D =■ TO 


■„ ;■ -V' 


stonzi:*doe develop”-.*? ccopoo n r ” 


Ve, the undersigned, being all of the Dilectors eiu i r - : 

nolders of Stonehedge Development Corporation, a New Yor Cor- 

; peration, hereby agree and consent that a spoci-.l nesting o' v hc | 
Directors and Shareholders of the Corporation be held on .the 

■ date an<f time and at the place designated hereunder 'or th? 
purpose of taking action upon mortgages on prop rt; of the 
Corporation nov in default and the giving of a deed in lieu of 
foreclosure thereof. 

We do further agree and consent that ».ny and all lawful 

f* 

■ business may be transacted at such meeting, at any adjournment 
or adjournments thereof, as may be deemed advisable by the 
Directors and Shareholders present thereat. Any business trans- J 
acted at such meeting, or any adjo nment of adjournments thereof , 1 
shall be valid and legal and of the same force and effect as if 
«:>’.ch meeting or adjourned meeting were held after notice. 

Place of Meeting: 6 O 5 West Genesee S.r°et 

Syracuse,Hew York 

Date of Meeting: March 1, 1972 

Time of Meeting: 1:00 p.m. 1 

Dated: March 1 , 1972 


. •• 

Pet*, r T . C ppu c ? I ! . 1 , 
Director and JL_r \ ol er 


f .<■ (’C(‘ ! : ‘• ' 9'•;• ■ * . : ’i«. 

Rococ 15. Canouccj 1 , 
Director and SUu dor 
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EXHIBIT 4*) — Bond and Mortgage. 

*-•**• »W2; Chap. 2*8 and Lawa of 194S. Clap. WK>. Maiulorj Form 


Ct **'i l*m f*, **h Co. M »h *f»i fit ■,test a * r 


i 


Made the 14th 
seventy-two 


day of March Nineteen Hundred and 



HUtfUunm 

PETER L. CAPPUCCILLI of 105 Norma Road, Syracuse, New York 
13219 and ROCCO M. CAPPUCCILLI of 109 Rockwood Road, Syracuse, 
New York 13215, 


the mortgagor s , and 

GERALD F. PADUANO of 201 Marian Drive, Syracuse, 

New York 13219 


themselves 


the mortgagee 

The*. ih<i rnungagor Z , do hereby acknowledge 

to be indebted to the mortgagee in the sum of 


—two hundred ninety-nine thousand six hundred ninety-eight— Dollars, 

It c .a nn , and no/100 

299,t9°.00 ) lawful money of the United States, which the mortgagors 


do hereby agree and bind themselves to pay to the mortgagee 

with interest thereon at the rate of four per cent (4%) per annum 
in the manner following: 


The sum of #299,698.00 on principal cn March 10, 1922; interest 
on principal balances at the rate of per annum on the 10th day 
of March, June, September and December in each year commencing the 
10th day of June, 1972 and continuing until the entire principal and 
interest have been paid in full; mortgagors shall have the privilege 
of prepaying ell or any amount on principal at any time after March 2, 
1973; 

Mortgagee covenants for himself, his heirs, representatives and 
assigns that the holder of this mortgage will execute, acknowledge 
and deliver an Instrument in writing releasing portions of the 
premises described in this mortgage upon payment to the holder of a 
sum on account of principal equivalent to $1,800.00 for each acre 
of land to be released; 


to secure the payment of which the mortgagor hereby mortgage to the 
mortgagee 

ALL THOSE TRACTS OR PARCELS OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, particularly 
described in Schedule "A" annexed hereto which is made part hereof. 
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EXHIBIT 49 — Bond and Mortgage. 

SCHEDULE "A" 

(Property Conveyed) 


ALL THAT TRACT OR PARCEL OF LAND, situate in t> ■ Town of 
Van Buren, County of Onondaga and State of New York, being part of 
Lot Fifteen j. 5) in said Town bounded and described as follows: 
BEGINNING at a point in the center line of State Fair Boulevard, 

New York State Route j^+8, which point is the intersection of the 
center line of said State Fair Boulevard with the southerly line 
of lands formerly owned by Andrew Henderson; thence North 83°-52'- 
45" West along the southerly line of said lands formerly owned by 
Andrew Henderson, a distance of 2602.61 feet to a point in the 
westerly line of Farm Lot No. 15, which is also the easterly line 
of lands formerly owned by Samuel Higgins; thence South 6°-28' 

West along the easterly line of said lands formerly owned by 
Samuel Higgins, a distance of 931-92 feet to a point therein, whic’r 
point is also the northwest corner of lands formerly owned by 
Stuart Walter: thence South 83 °- 30 '- 20 " East, along the northerly 
line of said lands formerly owned by Stuart Walter and the norther¬ 
ly line of lands owned by Edward O'Brien, a distance of 2530.16 
feet to a point in the center line of O'Brien Road; thence North 
31°-l6'-50" East along the center line of O'Brien Road, a distance 
of 703.41 feet to a point in the center line of State Fair 
Boulevard; thence North 29°-13' - 10" West along the center line of 
State Fair Boulevard, a distance of 382.14 feet to the place and 
point of beginning. Being the same premises conveyed to Peter L. 
Cappuceilli, Rocoo M. Cappuccilli and Gerald F. Paduano by 
Vonnie M. Greene, individually and as Executrix, and Norman M. 
Greene by deeds recorded in the Onondaga County Clerk's Office^on 
October 31, 1961 respectively in Book 2067 of Deeds at page 146 
&c. and in Book 2067 of Deeds at page 150 &c. 

PARCEL B 

ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, being parts 
of Farm Lots 15, 22 and 23 in said Town particularly described as 
follows: BEGINNING at the southwest corner of Farm Lot 15, which 
is also the southeast corner of premises conveyed to Elizabeth C. 
Hunt by Samuel J. Higgins and wife by deed dated July 7, 1959 and 
recorded in the Onondaga County Clerk's Office Tuly 28, 1959 in 
Book I960 of Deeds at page 518 &c.; thence North 6 D -28' East along 
the west line of Farm Lot 15 and the east line of said premises 
conveyed to Elizabeth C. Hunt by Samuel J. Higgins and wife by 
said deed, a distance of 1488.93 feet to the southeast corner of 
premises formerly owned by Norman M. Greene and Vonnie M. Greene; 
thence South 83°-30'-20" East along said Greenes' south line, a 
distance of 1470 feet to the northwest corner of premises now or 
formerly owned by Edward O'Brien; thence South 5°-50'-40" West 
along said O'Brien's west line, a distance of 1485-04 feet to a 
point in the south line of said Farm Lot 15, which point is also 
the southwest corner of said O'Brien's premises; thence South 
39 '- 35 " East along the south line of Farm Lot 15 and a south line 
of said O'Brien's premises, a distance of 674.57 feet to a point 
in the center line of O'Brien Road; thence South 6 °-h- 1'-20" West 
along the center line of O'Brien Road, a distance of 673-71 foot 
to an angle point therein; thence South 55°-l5'-20" West along thej 
center line of O'Brien Road, a distance of 397-16 feet to a point 1 
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therein; thence South 27°-23'-20" East along the westerly line of 
Section "H", Seneca Knolls, as hown on a map thereof made by 
Jack W. Cottrell, L.S., and filed in the Onondaga County Clerk's 
Office on June 5, 1959 as Map No. 4163. a distance of 1095-70 feet 
•to a point therein; thence North 83°-48'-30" w est. a distance of 
297 feet to a point; thence South So°-33'-50 West, a distance of 
231.32 feet to a point in the center line of O'Brien Road; thence 
North 820-36'-35" West, a distance of 1926 feet to a point; thence 
North 3°-38'-30" East, a distance of 837 feet to a point; thence 
South 820-35'-25" East, a distance of 757-66 feet to a point; 
thence North 5°-59'-20" East, a distance of 1066 feet to a point 
in the south line of Farm Lot 15; thence North 83°-39'-35" West 
along the south line of Farm Lot 15, a distance of 6d4 feet to the 
place and point of beginning; containing 128.13 acres more or less. 

Being the same premises conveyed to Peter L. Cappuccilli, 
Rocco M. Cappuccilli, and Gerald F. Paduano by Elizabeth Walter 
individually and as Executrix, and Stuart F. Walter and others by 
deeds recorded in the Onondaga County Clerk's Office on 
February 24, 1961 respectively in Book 2034 of Deeds at page 
200 &c. and in Book 2034 of Deeds at page 203 &c. 

Excepting therefrom 10.03 acres thereof conveyed to 
St. Mary's Church of Baldwinsville, New York by Peter L. 
Cappuccilli, and others, by deed recorded in the Onondaga County 
Clerk's Office in Book 2034 of Deeds at page 20o &c. 

PARCEL C 

ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, particularly 
described p * follows: BEGINNING at a point in the south line of 
Lot Fourt '14) twenty (20) chains and eighty-three ( 83 ) links 
west of theast corner of said Lot Fourteen (14), which^ 

point hwest corner of premises conveyed to Elizabeth C. 

Hunt ’iggins ar.d wife by deed dated July 7 , 1959 and 

„c ’aga County Clerk's Office on July 28, 1959 in 

3 . -a^e 513 etc.; thence North 83°-38'-20" West 

-aid Lot Fourteen (14), a distance of 

-.he center line of Van Buren Road; thence 
Buren Road, North 12°-24'-30" West, 
point therein, North 9°-29'-45" 
to a point therein, North 1-21'- 
et to a point therein; thence 
'01 feet to a point; thence 
jj feet to a point; thence 

feet to a point in the 

weste 'zabeth C. Hunt by 

o. i u ioned deed recorded in 

Q 60 of Deeds at page 

2 >£ ““h he westerly line of 

Sid oriilse ■ ^ s “ ual J - 


EXCEPTING 

conveyed to Pearl Gra. 
deed recorded in the un 
1952 in Book 1590 of Deeu 
portion of the premises coi. 


cres of lane. 
! fe by 
ober 10 , 
at 
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Commane by deed recorded in the Onondaga County Clerk's Office on 1 
September 26, 1958 in Book 1922 of Deeds at page 27, lying easterly 
of the center line of Van Buren Road. 

Being the same premises conveyed to Peter L. Cappuccilli, 
Rocco M. Cappuccilli and Gerald F. Paduano by John Commane by deed 
recorded in the Onondaga County Clerk's Office on October 20, 1961 
in Book 2065 of Deeds at page 561 &c. 

PARCEL D 

ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, and being part 
of Farm Lot 14 in said Town bounded and described as follows: 
BEGINNING at a point in the southerly line of the highway known as 
Maple Road and leading from Baldwinsville to Syracuse, which is the 
intersection of the southerly line of said highway with the wester¬ 
ly line of premises conveyed to Wendell A. Powers by deed re¬ 
corded in the Onondaga County Clerk's Office on August 10', 1956, 
in Book 1820 of Deeds at page 651; thence southerly along Powers' 
west line, a distance of 167.9 feet to Powers' - southwest corner; 
thence southeasterly along Powers' southerly line a distance of 
127.3 feet to Powers' southeasterly corner in the westerly line of 
premises described in a certain release of mortgage recorded in the 
Onondaga County Clerk's Office in Book 775 of Mortgages at page 
70; thence southerly along the westerly line of said premises de¬ 
scribed in said release a distance of 463.1 x'eet to a point in the 
northerly line of premises described in said release; thence 
westerly along the northerly line of said premises described in 
said release a distance of 642.8 feet to the northwest corner of 
said parcel described in said release; thence southerly along the 
westerly line of said parcel described in said release a total 
distance of 2325.62 feet to the southwest corner of said parcel 
described in said release; thence easterly along the southerly linejl 
of said parcel described in said release a distance of 662.3 foot j 
to a point in the east line of Farm Lot 14; thence southerly along i 
the east line of Farm Lot l4 a distance of 2420.9 feet to the 
southeast corner of Farm Lot 14; thence westerly along the souther-' 
ly line of Farm Lot 14 a distance of 1376.1 feet to an iron pin 
therein marking the southwest corner of premises of Party of the 
First Part; thence North 6°-03'-50" East along the westerly line i 
of premises of Party of the First Part a distance of 5563 feet to j ; 
a point in the center of a creek; thence easterly and northeasterly 
along the center of said creek and the southerly bounds of premises 
now or formerly owned by Angie Ellison, George S. Scott and wife, 
Martin Misiek and wife, Sidney D. Luce and wife, and Warren H. 

Crego and wife, to a point marking the southeast corner of premises 
conveyed to Warren H. Crego and wife by deed recorded in the 
Onondaga County Clerk's Office on November 19, 1951 in Book 1537 of) 
Deeds at page 111 &c.; thence northerly along the easterly line of 
said premises so conveyed to said Crego by said deed to a point in 
the southerly line of said highway: thence South 600-25'-20" East, 
a distance of 129 feet to a point in the southerly line of said 
highway which is also the northwest corner of premises conveyed to ’ 
Howard W. Jeffcock and wife by deed recorded in the Onondaga 
County Clerk's Office on July 5, 1949 in Book 1392 of Deeds at 
page 602; thence South 48°-50'-20" West along Jeffcock's west line 
a distance of 105.5 feet to a point therein; thence continuing 
along said Jeffcock's west line South 23°-56'-10" West, a distance 
of 63 feet to a point therein; thence South 63°-33' East along 
Jeffcock's southerly line a distance of 53-4 feet to a point; 
thence South 48o-03'-50" West along Jeffcock 1 s west line 111.52 
feet to Jeffcock's southwest corner; thence South 59°-01'-10" East I 
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along Jeffcock's southerly line a distance of 206 x’e t to Jeff- 
cock's southeast corner; thence North 63°-21'-50" East alc.g 
Teffcock's east line a distance of 69 feet to an tingle point 
herein; thence continuing along Jeffcock's oast line North 25° 

21'-50" East, a distance of 19*+.83 feet to a point in the souther¬ 
ly line of said highway; thence South 45°-53' East along the 
southerly line of said highway a distance of 198.3 feet to the 
point of beginning therein; containing 138 acres of land, more or 
less. 

EXCEPTING AND RESERVING therefrom, all that tract or 
parcel or land situate in the Town of Van Buren, County of Onon¬ 
daga and State of New York and being part of Farm Lot 14 in said 
Town paxticularly described as follows: BEGINNING at a point in 
the easterly line of premises conveyed to Elizabeth C. Hunt by 
Samuel J. Higgins and wife by deed dated July 7, 1959 and recorded 
in the Onondaga County Clerk's Office July 28, 1959 in Book I960 
of Deeds at page 518 &c., North 5°-32'-30" East, a distance of 

85.6 feet from-the southwesterly corner of premises conveyed to 
Andrew E. Henderson by Atherton S. Chase and wife; thence North 
8°-37' West, a distance of 284.35 feet to a point; thence North 
8l°-23' East, a distance of 71-33 feet to a point in the easterly 
line of said premises conveyed to Elizabeth C. Hunt by Samuel J. 
Higgins and wi^e, which line is also the westerly line of ^r^-mises 
conveyed to Andrew B. Henderson by Atherton S. Chase and wife; 
thence South 5 :> -32'-30" West along said line last above mentioned, 
a distance of 293-25 feet to the point of beginning; containing 
0.23 acres more or less. 

ALSO EXCEPTING AND RESERVING therefrom, all that tract or 
parcel of land situate in the Town of Van Buren, County of Onon¬ 
daga and State of New York and being part of Farm Lot 14 in said 
Town particularly described as follows: BEGINNING at a point in i 
the easterly line of premises conveyed to Eiizabeth C. Hunt by 
Samuel J. Higgins and wife by deed dated July 7, 1959 and recorded 
in the Onondaga County Clerk's Office July 28, 1959 in Book 19o0 
of Deeds at page 518 &c., North 5°-32'-30" East, a distance of , 

607.6 feet and North 5°-30* East, a distance of 21.76 feet from the 
southwesterly corner of premises conveyed to Andrew B. Henderson 
by Atherton S. Chase and wife; thence North 53°-37' West, a 
distance of 417.10 feet to a point; thence North 42°-02' West, a 
distance of 344.17 feet to a point; thence North 470-56' East, a 
distance of 902.69 feet to a point in the easterly line of said 
premises conveyed to Elizabeth C. Hunt by Samuel J. Higgins and 
wife, which line is also the westerly line of premises conveyed to 
Andrew B. Henderson by Atherton S. Chase and wife; thence Scute 
50 - 03 ' West, along said line last above mentioned, a distance of 
304.92 feet to a point therein; thence continuing South 5-30', 

West along said line last above mentioned, a distance of 007.3* 
feet to the point of beginning; containing 7-70 acres more or -ess. 

Being the same premises conveyed to Peter L. Cappuccilli. 
Rocco M. Cappuccilli and Gerald F. Paduano by Elizabeth C. hunt 
by Deed recorded in the Onondaga County Clerk's Office on 
December 28, 1962 in Book 2125 of Deeds at page 590 etc. 

EXCEPTING AND RESERVING from the premises described as 
Parcels A, B, C and D, the following premises: 

1. Premises conveyed to St. Mary's Church of Baldwins- 
ville by deed recorded in the Onondaga County Cleric s G.nce in > 



29 

EXHIBIT 49 Bond and Mortgage. 


3ook 2034 of Deeds at page 206 etc.; 

2. Premises conveyed to Stonehedge Devi, ipment 
Corporation by deed recorded in the Onondaga v..unty Clerk's 
Office in Book 2039 of Deeds at page 20b etc.; 

3. Premises conveye' Central School District No. 1 
of the Towns of Lysander, '' j.-\ Buren and Clay by deed recorded 
in the Onondaga County Clerk’s Office in Book 2246 of Deeds 
at page 571 etc.; 

4. Premises convoyed to PRG Enterprises, Inc, by 
Stonehedge Development Corporation by deed dated December 30, 
1971; 


5. Premises conveyed to The V'-lage Green of Van Buren, 

Inc. by Stonehedge Development Corporation by deed dated 
December 30, 1971; 

6. Premises, including lots and streets included in 
Seneca Knolls Sections "J", "K", "L" as amended and "M" 
as amended; 

7. Premises, including streets in Phases 1 through 8, 
both inclusive, of The Village Green; 

8. Premises conveyed to the Town of Van Buren by 
Stonehedge Development Corporation; and 

9. Premises appropriated by the State of New York for 
highway purpose. 

Subject to easements and mortga as of record. 

ALSO EXCEPTING AND RESERVING therefrom aj.1 that tract or 
parcels of land, situate in the Town of Van Buren, County of 
Onondaga and State of New York, being part of Farm Lot No. 14 
in said town, particularly described as follows: BEGINNING at a 
point which is the northv/est corner of Lot No. 569 of Seneca 
Knolls Section "d" according to a map made by Jack V.'. Cottrell, 
L.S., filed in the Onondaga County Clerk's Office on April 27, 

1961 as Wap No. 4366; thence South 81°-23' West along the southerly 
line of lands conveyed to Central School District No. 1 of the 
Towns of Lysander, Var. “uren and Clay by deed recorded in the 
Onondaga County Clerk Office in Book 2246 of Deeds at page 
571 etc., a distance of 400 feet to a point therein; thence 
South 8°-37' East, a distance of 135 feet to a point; thence 
South 81°-23' West, a distance of 60 feet to a point; thence 
North 8°-37' West, a distance of 135 feet to a point in che 
southerly line of said lands conveyed to Central School Dir rict 
No. 1 of the Towns of Lysander, Van Buren and Clay by said 
deed; thence South 81°-23' West along the southerly line of 
said lands conveyed to Central School District No. 1 of the 
Towns of Lysander, Van Buren and Clay by said deed, a distance 
of about 220 feet to a point in the westerly line of lands 
conveyed to Peter L. Cappuccilli and others by Elizabeth 
C. Hunt by deed recorded in the Onondaga County Clerk's Office 
in Book 2125 of Deeds at page 590 etc.; thence South 8°-37' 

East, a distance of 2449.7643 feet to a point; thence North 81 
23’ East, a distance of 719.36 feet to a point; thence North 
00-37' West, a distance of 2119-7643 feet to a point in the 
southerly line of Lot No. 568 of Seneca Knolls Section "J" 
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according to a map made by Jack W. Cottrell, L.S., filed 
in the Onondaga County Clerk's Office on April 27, 1961 
as Map No. 4366; thence South 81°-23' West along the souther¬ 
ly line of said Lot No. 568 of Seneca Knolls Section "J" 
according to said map, a distance of 25.91 feet to a point 
which is the southwest corner of raid Lot No. 568; thence 
North 8°-37' West along the westerly line of said Lot No. 

568 of Seneca Knolls Section "J" according to said map, 
and in prolongation thereof, a distance of 195 feet to a 
point in the southerly line of Lot No. 569 of Seneca Knolls 
Section "J" according to said map; thence South 81°-23' West 
along the southerly line of said Lot No. 569 of Seneca Knolls 
Section "J", a distance of 13.45 feet to a point which is the 
southwest corner of said Lot No. 569; thence North 8°-37' West 
along the westerly line of said Lot No. 569 of Seneca Knolls 
Section "J", a distance of 135 feet to a point which is the 
northwest comer of said Lot No. 569 and the point of 
beginning; containing 40.0320 acres of land. 
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-?V. ...'.li*. That t/t<' mortgagor S will keep the buildings oil llte //remises insur'd 

against loss hi/ /ire for the benefit of the mortgagee ; that Viey will assign and 
di lirer the f/t/lieies to the mortgagee ;and that t hey will reimburse the mortgagee 
fi.r an:/ /iremiums //aid for insurance t/iade by the mortgagee on the mortgagor's' 
default in so insuring the buildings or in so assigning and delivering the policies. 

£iiiiii. That no building on the premises shall be removed or demolished 

without the consent of the mortgagee 

$ 

JtiUllih. That the whole of said principal sum anil interest shall become due 

at the optio/i of the mortgagee : after default in the payment of any installment 
of principal or of interest'for thirty days; or after default in the payment 

of any tax, water rate or assessment for thirty days after m/tiee and demand; 

or after default after notice and demand either in assigning and delivering the policies 
insuring the buildings against loss by fire or in reimbursing the mortgagee for 
prcmitu/is paid on such insurance, as hereinbefore provided; or after default upon 
ra/ucst in furnishing a statement of the amount due on the bond and mortgage and 
whether any offsets or defenses exist against the mortgage debt, as hereinafter provided. 

jfittll. That the holder of this bond and mortgage, in any action-to foreclose 

the mortgage, shall be entitled to the appointment of a receiver. 


^ixth. That the mortgago/ S will pay all taxes, assessments or water rates, 

and in default thereof, the mortgagee may pay the same. 

-5^ I'll I' 11 ill. That the mortgagor S within ten days upon request in person 
r within ten days upon request by mail u-ill furnish a u ritte/i statement duly 
acknowledged of the amount due on this bond and mortgage and whether any offsets 
or defenses exist agai/ist the mortgage debt. 

‘ili0.i3 That notice and demand or request may be i/i writing and may be 
served in person or by mail. 

;X iu111. That the mortgagors warrant the title to the premises. 

TL.b’TH . That, in Compliance with section 13 of the Lien Lav/, the 

mortgagors will receive the advances secured by this mortgage and will 
hold the right to receive such advances as a trust fund to be applied 
first for the purpose of paying the cost of improvement, and that the 
mortgagors will apply the same first to the payment of the cost of 
improvement before using any part of the total of the same for any 
other purpose. 


$2hmaf. 

signed and sealed by the mortgagors 

3/n ijjrrfewr of 


this bond and mortgage has been duly 


<!y%). C c // • f i iJZ&x- 

Peter L. Cappuccilli ' K V 

, Ctgcty IkL • C/, 

Rocco M. Cappucci/j,! 








I — T t93- OuiUl»im rw»t |nrf>> I'iual. 

Ms. tutor* Iorm It rhototlil Rrrinlinj 


EXHIBIT 51 - Deed. 

t,'v 2-195 w 811 


THIS IS A Li GAL INSTRUMENT AND SHOULD RE EXECUTED UNDER SUPERVISION OS AH ATTORNEX 


THIS INDENTURE, made the 


BE! WEEN 


day of March 


VA!1 Dlr.-JI 


GERALD F. PADUANO of 201 Marian Drive, Syracuse, 

New York 13219, 

part y of ihs' first part, and 

PETER L. CAPPUCCILLI of 10? Korma Road, Syracuse, Hew lor* 13219 
and R0CC0 M. CAPPUCCILLI cf 109 Eoclrvccd r.c&d, Cyiicuso, Hew 

York 13219, 

pan iesof the second port, 

WITNESSETH, that the part y of the first part, in consideration of 

-- ___________ -One and No/100- _________— -Dollars, 

lawful money of the United States, and other good and valuable consideration, - , 

paid by the part leS of the second part does hereby remise, release and quitclaim unto the part leS of the second part. 


their heirs 


.and*assigns forever. 


ALL THOSE TRACTS OR PARCELS OF LAND, situate in the Town rff 1 - 
Van Buren, County of Onondaga and State of Nev York, particularly 
described in Schedule "A" annexed hereto which is made part hereof. 


U 5 IAN COURT | y 

WEKttO ni iMuTifiyno* 
MHIJrtD M OliZiHCl 
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TOGETHER with th- appurtenances and all the estate and rights of tlic party of the first part in and to said promise*. 

TO HAVE AND TO HOLD the premises herein granted unto the part le3 of the second part, 

their heirs *nd «*»igns forever. 


This deed is subject to the trust provisions of Section 13 of the Lien Law. 

IN WITNESS WHEREOF, the part y of the first part ha 3 hereunto set hi 3 hand and seal 
the day and year first above written. jy __ 


In presence of 




Gerald F. Padiiano 


STATE OF j iew YORK 
On the / b j,y 


COUNTY OF ONONDAGA ** 

March » 19 J2 Wore om ttme 

GERALD F. PADUANO 


to m« known and known to roe to be the individual described in, and who executed, the foregoing instrument, and acknowl¬ 
edged to me that he executed the same. 


4U 
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SCHEDULE "A" 
(Property Conveyed) 


PARCEL A 

ALL THAT TRACT OR PARCEL OF LAND, situate in *''e Town of 
Van Buren, County of Onondaga and State of New York, ' g part of 
L ot Fifteen (15 ) in said Town bounded and described a ollows: 
BEGINNING at a point in the center line of State Fai lievard, 

New York State Route £4-8, which point is the intersection of the 
center line of said State Fair Boulevard with the southerly line 
of lands formerly owned by Andrew Henderson; thence North 83°-52‘- 
4?" West along the southerly line of said lands formerly owned by 
Andrew Henderson, a distance of 2602.61 feet to a point in the 
westerly line of "arm Lot No. 15, which is also the easterly line 
of lands formerly owned by Samuel Higgins; thence South 6°-28' 

West along the easterly line of said lands formerly owned by 
Samuel Higgins, a distance of 931-92 feet to a point therein, which 
point is also the northwest corner of lands formerly owned by 
Stua-t Walter; thence South 83 O- 30'“20" East, along the northerly 
line of said lands formerly owned by Stuart Walter and the norther-i 
ly line of lands owned by Edward O'Brien, a distance of 2530.16 
feet to a point in the center line of O'Brien Road; thence North 
31°-l6'-50" East along the center line of O'Brien Road, a distance 
of 703.41 feet to a point in the center line of State Fair 
Boulevard; thence North 29°-13'-10" West along the center line of 
State Fair Boulevard, a distance of 382.14 feet to the place and 
point of beginning. Being the same premises conveyed to Peter L. 
Cappuccilli, Rocco M. Cappnccilli and Gerald F. Paduano by 
Vonnie M. Greene, individually and as Executrix, and Norman M. 
Greene by deeds recorded in the Onondaga County Clerk's Office on 
October 31, 1961 respectively in Book 2067 of Deeds at page 146 
&c. and in Book 2067 of Deeds at page 150 &c. 

PARCEL B 

ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, being parts 
oT'Farm LoEi 15 , 22 and 23 i n said Town particularly described as 
follows: BEGINNING at the' southwest corner of Farm Lot 15, which 
is also the southeast corner of' premises conveyed to Elizabeth C. 
Hunt by Samuel J. Higgins and wife by deed dated July 7, 1959 and 
recorded in the Onondaga County Clerk's Office July 28, x959 in 
Book I960 of Deeds at page 518 &c.; thence North 6°-28' East along 
the west line of Farm Lot 15 and the east line of said premises 
conveyed to Elizabeth C. Hunt by Samuel J. Higgins and wife by 
said deed, a distance of 1488.93 feet to the southeast corner of 
premises formerly owned by Norman M. Greene and Vonnie M. Greene; 
thence South 83°-30'-20" East along said Greenes' south line, a 
distance of 1470 feet to the northwest corner of premises now or 
formerly owned by Edward O'Brien; thence South 5° - 50'-40" West 
along said O'Brien's west line, a distance of 1485.04 feet to a 
point in the south line of said Farm Lot 15, which point is also 
the southwest corner of said O'Brien's premises; thence South °3°- 
39*-35" East along the south line of Farm Lot 15 and a south line 
of said O'Brien's premises, a distance of 674.57 feet to a point 
in the center line of G'3rien Road; thence South 6°-41'-20’- West 
along the center line of O f Brien Road, a distance of 6/3»7^- *cet 
to an angle point therein; thence South 55°-l5'-20" West along the | 
center line of O'Brien Road, a distance of 397-16 feet to a point j 
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therein; thence South 27°-23'-20" East along the westerly line of 
Section "H", Seneca Knolls, as shown on a map thereof made ty 
Jack W. Cottrell, L.S., and filed in the Onondaga County Clerk's 
Office on June 5* 1959 as Map No. 4l63« a distance of ±G95.?G fee* 
to a point therein; thence North 83°-4o'-30" West, a distance o. 

2<-- . . .7 .. s/Mi -j-5 1 ermi = 


to a point therein; thence Nortn o. wes^, a ^ 

297 feet to a point; thence South 3C o -33'-50" West, a cistance of 
201.32 feet to a point in the center line of O'Brien Road; tnence 


<'o±.j£ i eet uo a point m one teiiwi v 

North 820-36'-35" West, a distance of 1926 feet to a point; thence 
North 3°-38'-30" East, a distance of 837 feet to a point; thence 
South 82°-35'-25" East, a distance of 757-66 feet to a point; 
thence North 5O-59'-20" East, a distance of 1066 feet to a point 
in the south line of Farm Lot 15; thence North o3°-39 , -35" We sc 
along the south line of Farm Lot Ip, a distance of 684 feet -o -he 
place and point of beginning; containing 128.13 acres more or less. 


Being the same premises conveyed to Peter L. Cappuccill.., 
Rocco M. Cappuccilli, and Gerald F. Paduano by Elizabeth Walter 
individually and as Executrix, and Stuart F. Walter and others by 
deeds recorded in the Onondaga County Clerk's Oflice on 
February 24, 1961 respectively in Book 203^+ of Deeds at page 
200 &c. and in Book 2034 of Deeds at page 203 


Excepting therefrom 10.03 acres thereof conveyed to 
St. Mary's Church of Baldwinsville, New York by Peter_L. 
Cappuccilli, and others, by deed recorded in the Onondaga -oun-y 
Clerk’s Office in Book 2034 of Deeds at page 206 &c. 

PARCEL 1 


ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
Van Buren, County of Onondaga and State of New York, particularly | 
described as follows: BEGINNING at a point in the south line o^ j 
Lot Fourteen (14) twenty (20) chains and eighty-three (83) l*nks . 
west of the southeast corner of said Lot Fourteen (14)^ whicn 
point is the southwest corner of premises conveyed to Elizabeth C. - 
Hunt by Samuel J. Higgins and wife by deed dated duly 7, 1955 ana 
recorded in the Onondaga County Clerk's Office or. July 28, 1-59 1^- ; 
Book I960 of Deeds at page 5l8 etc.; thence North 83°-33'-20^ Wes- 
along the south line of said Lot Fourteen (14), a distance o: 

1131.1 feet to a point in the center line of Van Buren r.oaa; -nence 
along the center line of Van Buren Road, North 12°-24'-30" West, 
a distance of 613.87 feet to a point therein, North 9°-29'-25" j 
West, a distance of 877.80 feet to a point therein, North 1°-21'- j 
15'' West, a distance of 1166.64 feet to a point therein; thence 
South 836-51 '.-East, a distance of ;01 feet to a point; -hence 
North 6°-53' East, a distance of 1533 feet to a point; thence 
South 830-55’ East, a distance of 1188 feet^ to a point^in the 
westerly line of premises conveyed to Elizabeth C. Hunt by _ . 

Samuel J. Higgins and wife by the aforementioned deed recoraed in 
the Onondaga County Clerk’s Office in Book I960 of Deeds at page^ 
518 etc.; thence South 6O-03'-50" West along the westerly line 01 
said premises conveyed to said Elizabeth C. Hunt oy Samuel J. 
Higgins and wife by said deed, a distance of 4172.26 feet to the 
point of beginning; containing 131-5 acres of land, more or less. 


EXCEPTING AND RESERVING therefrom, .-.bout 0.9 acres c. lar.:. 

conveyed to Pearl Graham by Michael Edward Conmane and wife by | 
deed recorded in the Onondaga County Clerk's Office on October 10,; 
1952 in Book 1590 of Deeds at page 475 etc., being all o. that 
portion of the premises conveyed by Mary Fahey Comaane to Jonn 




36 

EXHIBIT 51 - Deed. 


nr ed bu>2495 iv't- 845 


Commane by deed recorded in the Onondaga County Cleric's Office or. 
September 26, 1958 in Book 1922 of Deeds at page 27, lying easterly! 
of the center line of Van Buren Road. 

Being the same premises conveyed to Peter L. Cappuccilli,, 
Rocco M. Cappuccilli and Gerald F. Paduano by John Commane by deed 
recorded in the Onondaga County Clerk's Office on October 20, 1961 i 
in Book 2065 of Deeds at page 561 &c. | 

PARC EX D 4 


ALL THAT TRACT OR PARCEL OF LAND, situate in the Town of 
, Van Buren . County of Onondaga and State of New York, and being part: 
of Farm Lot 14. in said Town bounded and described as follows: j 

BEGINNING at a point in the southerly line of the highway known as ; 
Maple Road and leading from Baldwinsville to Syracuse, which is the 
intersection of the southerly line of said highway with the wester¬ 
ly line of premises conveyed to Wendell «. Powers by deed re¬ 
corded in the Onondaga County Clerk's Office on August 10, 1956, 
in Book 1820 of Deeds at page 651; thence southerly along Powers' I 
west line, a distance of 167.9 feet to Powers * southwest corner; 
thence southeasterly along Powers' southerly line a distance of _ . 
127.3 feet to Powers' southeasterly corner in the westerly line of j 
premises described in a certain release of mortgage recorded in thej 
Onondaga County Clerk's Office in Book 775 of Mortgages at page 
70 ; thence southerly along the westerly line of said premises de¬ 
scribed in said release a distance of 463.1 feet to a point an the 
northerly line of premises described in said release; thence 
westerly along the northerly line of said premises described in 
said release a distance of 642.8 feet to the northwest corner of 
said parcel described in said release; thence southerly along the I 
westerly line of said parcel described in said release a total 
distance of 2325.62 feet to the southwest corner of said parcel 
described in said release; thence easterly along the southerly linej 
of said parcel described in said release a distance of 662.3 feet 
to a point in the east line of Farm Lot 14; th-nee southerly along j 
the east line of Farm Lot 14 a distance of 24^0.9 feet to the 
southeast corner of Farm Lot 14; thence westerly along the souther-| 
ly line of Farm Lot 14 a distance of 1376.1 feet to an iron pin 
therein marking the southwest corner of premises of Party of the 
First Part; thence North 6°-03'-50" East along the westerly line 
of premises of Party of the First Part a distance of 5563 feet to^ \ 
a point in the center of a creek; thence easterly and northeast rig* 
along the center of said creek and the southerly bounds cf premises' 
now or formerly owned by Angie Ellison, George S. Scott and wife, i 
Martin Misiek and wife, Sidney D. Luce and wife, and Warren H. 

Crego and wife, to a point marking the southeast corner of premises^ 
conveyed to Warren H. Crego and wife by deed recorded in the | 

Onondaga County Clerk's Office on November 19, 1951 in Book 1537 cfj 
Deeds at page 111 &c.; thence northerly along the easterly line of 
said premises so conveyed to said Crego by said deed to a point in 
the southerly line of said highway: thence South 60°-25'-20" East, 
a distance of 129 feet to a point in the southerly line of said 
highway which is also the northwest corner of premises conveyed to 
Howard W. Jeffcock and wife by deed recorded in the Cnondaga 
County Clerk's Office on July 5i 1949 in Book 1392 of Deeds at 
page 602; thence South 48°-50'-20" West along Jeffcock's vest I'.ro 
a distance of 105.5 feet to a point therein; thence continuing 
along said Jeffcock's west line South 23°-56'-10" West, a distance 
of 63 feet to a point therein; thence South 63°-33' East along 
Jeffcock's southerly line a distance of 53-4 feet to a point; 
thence South 48o-03'-50" West along Jeffcock's vest line 111.52 
feet to Jeffcock's southwest corner; thence South 59°-01'-10" East 
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along Jeffcock's southerly line a distance of 206 feet to Jeff- 
cock's southeast corner; thence North 63°-21'-50" East along 
Jeffcock's east line a distance of 69 feet to an angle point 
therein; thence continuing along Jeffcock's east line North 2 >c_ 

21'-50" East, a distance of 194.83 feet to a point in the souther¬ 
ly line of said highway; thence South 45°-53' East along the 
southerly line of said highway a distance of 198.3 feet to the 
point of beginning therein; containing 138 acres of land, r.ore or 
less. 


EXCEPTING AND RESERVING therefrom, all that tract or 
parcel of land situate in the Town of Van Buren, County of Onon¬ 
daga and State of New York and being part of Farm Lot 14 in said 
Town particularly described as follows: BEGINNING at a point in 
the easterly line of premises conveyed to Elizabeth C. Hunt by 
Samuel J. Higgins and wife by deed dated July 7, 1959 and recorded 
in the Onondaga County Clerk's Office July 28, 1959 in Book I960 
of Deeds at page 518 &c., North 5°-32'-30" East, a distance of 

85.6 feet from the southwesterly corner of premises conveyed to 
Andrew B. Henderson by Atherton S. Chase and wife; thence North 
8 °- 37 ' West, a distance of 284.35 feet to a point; thence North 
8l°-23' Ease, a distance of 71.33 feet to a point in the easterly 
line of said premises conveyed to Elizabeth C. Hunt by Samuel J. 
Higgins and wife, which line is also the westerly line of premises 
conveyed to Andrew B. Henderson by Atherton S. Chase and wife; 
thence Soutn 5°-32'-30" West along said line last above mentioned, 
a distance of 293.25 feet to the point of beginning; containing 
0.23 acres more or less. 

ALSO EXCEPTING AND RESERVING therefrom, all that tract o 
parcel of land situate in the Town of Van Buren, County of Onon¬ 
daga and State of New York and being part of Farm Let 14 in said 
Town particularly described as follows: BEGINNING at a point in 
the easterxy line of premises conveyed to Elizabeth C. Hunt by 
Samuel J. Higgins a * v<~e by deed dated July 7, 1959 and recorded 
in the Onondaga Coun y Clerk's Office July 28, 1959 in Book I960 
of Deeds at page 518 Gc., North 5°-32'-30" East, a distance of 

607.6 feet and North 5°-30' East, a stance of 21.76 feet from th 

southwesterly corner of premises conveyed to Andrew B. Henderson 
by Atherton S. Chase and wife; thence North 53°-37' West, a 

distance of 417.10 feet to a - point; thence North 42°-02' West, a 

distance of 3^*+. 17 r eet to a point; thence North 47°-58' East, a 

distance of 902.69 feet to a point in the easterly line of said 

premises conveyed to Elizabeth C. Hu.it by Samuel J. Higgins and 
wife, whic^ line is also the westerly lint of premises conveyed to 
Andrew B. Henderson by Atherton S. Chase and wife; thence South 
50 . 03 ' West, along said line last above mentioned, a distance of 
304.92 feet to a point therein; thence continuing South 5°-3<^ 

West along said line last above mentioned, a distance of 807.3*+ 
feet to the point of beginning; containing 7*70 acres more or less 

Being the same premises conveyed to Peter L. Cappuccilli 
Rocco M. Cappuccilli and Gerald F. Paduano by Elizabeth C. Hunt 
by Deed recorded in the Onondaga County Clerk's Office on 
December 28, 1962 in Book 2125 of Deeds at page 590 etc. 


- EXCEPTING AND RESERVING from the premises described as 
Pircels A, B, C and D, the following premises: 

1. Premises conveyed to St. Mary's Church of Baldwins- 
ville by deed "ecorded in the Onoi daga County Clerk's Office in 
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Book 203V of Deeds at page 206 etc.; 

2. Premises conveyed to Stonehedge Development 
Corporation by deed recorded in the Onondaga County Clerk's 
Office in Book 2039 of Deeds at page 206 etc.; 

3. Premises conveyed to Central School District No. 1 
of the Towns of Lysander, Van Buren and Clay by deed recorded in 
the Onondaga County Clerk's Office in Book 224-6 of Deeds at 
page ?71 etc.; 

4. Premises conveyed to PRG Enterprises, Inc. by 
Stonehedge Development Corporation by deed dated December 30, 1971;j 

5. Premises conveyed to The Village Green of Van 3uren, | 
Inc. by Stonehedge Development Corporation by deed dated 
December 30, 1971; 

6. Premises, including lots and streets included In 
Seneca Knolls Sections "J", "K", "L" as amended and "K" as 
amended; 

7. Premises, including streets in Phases 1 through 8, 
both inclusive, of The Village Green; 

8. Premises conveyed to the Town of Van Buren by 
Stonehedge Development Corporation; and 

9. Premises appropriated by the State of New York for 
highway purposes. 

Subject to easements and mortgages of record. 


(BOKDiCl COUNTY CIBIS OFFICE 
Deed. Recorded on the ^ 

*nd examined. 


Calvin D. Haollton. C-iC.-jc 
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V I CTO 11 Oil INI 

ATTORNEY . AT • LAW 
• II ST AT f TOWIN •UU.OIMO 

Ivnacuii. Niw Your ttaoa 


August 11, 1971 


District Director of Internal Revenue 
34 West Mohawk Street 
Buffalo, New York 14202 

Re« Cappuccilli, Cappuccllli fc Paduano 
605 West Genesee Street 
Syracuse, New York 13201 

Dear Siri 


N 


Receipt is acknowledged of your letter dated May 11, 
1971 (Form L-191B)(Rev. 6-69) and extension letter dated 
July 13, 1971 which granted an extension to August 16, 1971. 
Your report discloses proposed adjustments for the years 1967, 
1968 and 1969. 

Protest, in duplicate, is hereby made against the 
proposed adjustments and in support thereof, the following 
facts and contentions are submitted: 


Name and address of partnership 

Cappuccilli, Cappuccilli & Paduano 
605 West Genesee Street 
Syracuse, New York 13201 


Date and symbols of 


letters 


'Of. /, 
<■0 

:R 


May 11, 1971 ~ Form L-191B (Rev. 6-69); AUiR 
July 13, 1971 - AUsRsPP (letter granting 
extention to August 16, 1971) 

Income tax years Involved 

Calendar years 1967, 1968 and 1969 

Partnership requests a hearing with the Appellate 
Division of the Regional Commissioner's Office, 
Buffalo, New York. 

Findings to which partnership takes exception 


Partnership objects to the findings that 
interest should be charged on certain loans 
and mortgages made to Stonehedge Development 
Corporation, Seneca Sewerage Corporation and 
Cappys Real Estate Inc. for the year 1967, 
1968 and 1969. 


C 
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Page 2 


(K) Statement of facts 


At various times and in various amounts partner¬ 
ship made loans and/or mortgages to Stonehedge 
Development Corporation, Seneca Sewerage Corpora¬ 
tion and Cappys Real Estate Inc. covering the 
years prior to 1967 and including 1967 through 
1969. There was no agreement oral or otherwise 
providing that the partnership charge interest 
on these obligations. 

(0) Argument 

The District Director cites Regulations 1.482-2(a) 
as authority to impute interest in transactions 
involving related parties. In effect the District 
Director is creating income between the -related 
parties, then applying Section 482. 

In Huber Homes, 5$ T.C. - No.60, houses had been 
transferred by the parent company (builder) to its 
subsidiary for renting. The Commissioner claimed 
that this transfer produced the allocable income, 
but the Court held that no income had been realized 
and thus, there was none to allocate under Sec.482. 

For it is essential to the application of that 
section that income be realized by a controlled 
group before it is distributed, apportioned or 
allocated. 

In another case, the corporation leased equipment 
to a commonly controlled corporation without charg- I 

ing rent. The Court held that the Commissioner was 
not permitted to tax the rental value of the equip¬ 
ment to the parent-lessor as income since the purpose 
of the law was to clearly reflect existing income. 
Tennessee-Arkansas Gravel Co. (CA-6) 40-2 URTC 
Para. 9512 112 F. 2d 508. 

In DelHar Inc. vs U.S. 71-1 USTC Para. 9107, the 
Internal Revenue Service allocated management fee 
income from one related corporation to another 
and the Court held that since there was no contract 
in existence providing for such management fees, 
that there was no basis for allocating such fees. 
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Also in Smlth-Bridaman & Co. . 16 TC 287, Dec. 
18,087 (Acq.) the Court held that the Commissioner 
may not increase a wholly-owned subsidiary's 
income by allocating to it "interest" income 
attributable to a non-interest bearing loan to 
the parent. 


In view of the above cited authorities, it is our 
opinion that an adjustment to income would be improper. 
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Under the penalties of perjury, I declare 
that I am a partner of Cappuccilli, Cappuccilli 
Paduano and that the statement of facts presented 
in this protest has been examined by me and to the 
best of my knowledge and belief, is true, correct 
and complete. 

* 
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I am the attorney for the partnership and 
the protest herein was prepared by me> the state¬ 
ments contained in this protest were submitted to me 
by the partnership and Z do not know of my own know-' 
ledge that they are true. 
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July 21, 1971 


District Director of Internal Revenue 
34 Vest Mohawk Street 
Buffalo, New York 14202 

Rei Stonehedge Development Corporation 
605 West Genesee Street 
Syracuse, Hew Yoik 13201 



Dear Sir: 


Re 5 e ^ is acknowledged of your letter dated May 11, 
1571 (Form L-191B Rev. 6-69) and extension letter dated 
July 13, 1571 which granted an extension t o August 16, 1971. 
Your report discloses proposed adjustments of interest expense 
deductions for the years 1567, 1968 and 1969. 


Protest, in duplicate, is hereby made against the 
proposed adjustments and in support thereof, the following 
facts and contentions are submitted: 


(A) Name and Address of Taxpayer 


(B) 


Stonehedge Development Corporation 
605 West Genesee Street 
Syracuse, New York 13201 
« 

Date and symbols of vour letters 


u _ n* > < uu 

LiUrrALO AUDIT DIVISI 

AUG 1 u 1971 


May 11, 197? - Form L-191B (Rev. 
July ]3, 1971 - AU:R:PP (letter 
extension to August 16, 1971) 


6-69) ; AUtSlAtJC, 
granting 


(C) Income tax years involved 


Calendar years 1567, 1968, and 1965 - no tax adjustment. 

(D) Taxpayer requests a hearing with the Appellate 
Division of the Regional Commissioner's Office, 
Buffalo, New York. 


lEl Findings to whi ch taxpayer takes exception 

Taxpayer objects to the finding that 
interest should be charged on its obligations 
to the partnership of Cappuccilli, Cappuccilli, 
and Paduano. 
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District Director of Internal Revenue 

Page 2 July 21, 1971 


(F) Statement of Facts 


Taxpayer was obligated on a mortgage to 
Cappuccilli, Cappuccilli, and Paduano (a partner¬ 
ship) which resulted from certain sales of land 
to taxpayer. In addition, taxpayer received 
advances from the partnership for the tax years 
involved. See District Director's letter dated 
May 11, 1971, Form L-108, Caiipuccilli, Cappuccilli, 
and Paduano, AU:R, with attacned Form 1907, page 3, 
Schedule 1A for details of the mortgage and the 
advances from Stonehedge Development Corporation 
to the partnership. 

The obligations of Stonehedge Development 
Corporation were non-interest bearing. 

(G) Argument 


The District Director cites Regulations 1.482- 
2(a) as authority to impute interest in transactions 
involving related parties. In effect the District 
Director is creating income between the related 
parties, then applying Section 482. 

In Huber Homes, 50 T.C. - No.60, houses had 
been transferred by the parent company (builder) to 
its subsidiary for renting. The Commissioner claimed 
that this transfer produced the allocable income, but 
the Court held that no income had- been realized and 
thus, there was none to allocate under Sec. 482. 

For it is essential to the application of that 
section that income be realized by a controlled group 
before it is distributed, apportioned or allocated. 

In another case, the Corporation leased equip¬ 
ment to a commonly controlled corporation without 
charging rent. The Court held that the Commissioner 
was not permitted to tax the rental value of the 
equipment to the parent-lessor as income since the 
purpose of the law was to clearly reflect existing 
income. Tennessee-Arkansas Grav el Co. (CA-6) 40-2 
URTC Para. 9 512 112 F.2'd 5667 - 

In DelHar Inc. vs U.S. 71-1 USTC Para. 9107, 
the Internal Revenue Service allocated management 
fee income from one related corporation to anothor 
and the Court held that since there wan no contract 
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District Director of Internal Revenue 

Page 3 July 21, 1971 


in existence providing for such management fees, 
that there was no basis for allocating such fees. 

Also in Smith-Drldqman Co ., 16 TC 287, Dec. 

• 18,007 (Acq.) the Court held that the Commissioner 

may not increase a wholly-owned subsidiary's 
income by allocating to it "interest" income 
attributable to a non-interest bearing loan to the 
parent. 

In view of the above cited authorities, it is our opinion 
that an adjustment to income would be improper. 


Respectfully submitted. 
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Under the penalties of perjury, I declare 
that I am the President of Stonehedge Development 
Corporation and that the statement of facts 
presented in this protest has been examined by me 
and to the best of my knowledge and belief, is true, 
correct and complete. 





0 



48 

EXHIBIT AT - Utter, dated 7-21-71. 

I am the attorney for the taxpayer and 
the protest herein was prepared by me; the statements 
contained in this protest were submitted to me by the 
taxpayer and I do not know of my own knowledge that 
they are true. 

/ X / // 
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AFFIDAVIT OF SERVICE 

RE: PADUANO and CAPPUCCILLI v. COMMISSIONER OF INTERNAL REVENUE 


STATE OF NEW YORK ) 

COUNTY OF ONONDAGA ) ss.: 

CITY OF SYRACUSE ) 

EVERETT J. REA , being duly sworn, deposes and says: 

That he is associated with Spaulding Law Printing Company of Syracuse, 

New York, and is over twenty-one years of age. 

That at the request of VICTOR CHINI, Attorney for Petitioners- 
Appellants, 

Ce)he personally served of the printedBook 

bAjtftsso&k:] of the above-entitled case addressed to: 

SCOTT P. CRAMPTON, ESQ. 

Assistant Attorney General 
Tax Division 
U.S. Dept, of Jf^tice 
Washington, D.C 20530 


by depositing true copies of the same securely wrapped in a postpaid wrapper 
in a Post Office maintained by the United States Government in the City of 
Syracuse, New York on Sept. 17, 1975. 

Sworn to before me this 17th Everett J. Rea 



cc: Victor Chini, Esq. 
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